FINANCIAL MANAGEMENT ADVISORY COMMITTEE MINUTES

January 7, 2009

The Financial Management Advisory Committee met on Wednesday, January 7, 2009.

The following were in attendance:

NAME

Doug Porting
Stacey Jacobs
Judy Gehrke
Jennifer Hall
Shirley Gerling
Theresa McDonald
Cathy Long
Carol Newgaard
Kim Sandbothe
Debbie Davis
Cindy Dixon
Jayne Masek
Diane Riddle
Rebecca Imhoff
Renee Godsey
Valerie Heet
Dan Redel

Brent Miller
Chris Laughlin
Brian Dowden
Mike Hancock
Tom Veasman
Vandee DeVore
Dwayne Rasmussen
Julie Miller
Connie Qutami
Janice Wieberg
Kathy Wehmeyer
Cyndi Voss
Andrea Beck
Robin Burkhart
Janelle Jaegers
Cindy Luebbering
Sarah Clardy
Sherry Hess

Tom Sadowski

DEPARTMENT/DIVISION

SAO

STC

DED

OA - Acctg.
DIFP - Insurance
DSS

DWD

SAO

DIFP - Finance
DIFP - Credit Unions
OA

DOC

MGC

DOR

DHSS

SOS

PSC

MSHP
MSHP
OSCA
OSCA
MoDOT
OA - Acctg.
OA - Acctg.
MVC
OA/ITSD
OA/ITST
DOLIR
MDC
DESE
DESE
MDHE
DNR
DESE-VR
DIFP-PR
OA - Acctg.
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Presentations:

Voyager Rebates:

Cindy Dixon, State Fleet Manager of the Office of Administration, presented how the
State was changing the Voyager Rebate process (presentation attached). The State
receives quarterly rebates based on sales volume and prompt payment of invoices. The
former process entailed receiving one rebate check each quarter, and OA would contact
agencies with $800 or more in rebates for appropriate fund and deposit information, and
the remainder was deposited into General Revenue. The new process will take place with
the 2nd quarter rebate, and will apply to each VVoyager account. OA wants to ensure that
the larger fleets get their proportionate share back. The rebate adjustments should appear
on the January 25 or February 25 invoice. Agencies will need to determine what process
they will use to divide the rebate among divisions within their department. Cindy said
she can forward rebate detail to each agency. She also reminded everyone that the state
has to average 25 days to pay to receive the rebate.

Northwest Airlines and the Columbia Airport:

Jeff Brand, National Account Representative for Northwest Airlines, and Brenton Daniel,
Columbia Terminal Manager, presented an update regarding the Delta - Northwest
merger and Columbia service (presentation attached). The Delta - Northwest merger will
create the world’s premier global airline with over eight hubs and thousands of additional
connection opportunities. Northwest will continue to operate as a subsidiary until the
single license is approved which takes about a year. Service out of Columbia was
launched August 19 and Columbia now boards about 2,000 people per month, with over
three flights a day to Memphis. A handout of all non-stop destinations from Memphis is
attached. Performance updates for Columbia reflect on-time performance of all flights at
83.6%, on-time performance of controllable flights at 96.0%, and a flight completion
factor of 98.4%. Regarding policy updates, passengers should arrive one hour before
departure time; arriving 30-35 minutes before flight will cause delays. Passengers may
obtain boarding passes 24-hours in advance by logging on to NWA.com and printing
passes. The change fee for all domestic non-refundable tickets is $150. Charge for 1st
bag of domestic checked luggage (up to 50 Ibs) is $15, with 2nd at $25. Columbia is also
adding Internet service on flights for $9.95 for up to three hours.

Status Reports:

OA Accounting:

Vandee DeVore reported on the Purchasing Card Rebate Process. The State receives a
quarterly rebate on purchasing card volume from UMB, along with a summary of each
agency’s volume, and the amount of rebate attributable to each agency. The next
quarterly rebate check is due January 15. Vandee stated that the rebate policy has been
finalized (copy attached hereto). She reported that there is a problem with past-due
accounts, and the current past due amount is over a million. While the State’s rebate is
not tied to timely payments, the State should not jeopardize its relationship with the
vendor. Timely payments are very important, and these are things that will be considered
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by contractors when up for bid. Vandee reminded us that the State is currently receiving
one of the highest rebate rates in the industry at 1.44%.

Tom Sadowski reported that the IRS had updated its mileage rate. The State standard
mileage allowance is the IRS standard rate less three cents per mile. The new standard
and fleet mileage allowances effective July 1 are posted on the website.

State Auditor’s Office:
Doug Porting reported that the Auditor’s Office is about to finalize the FY 2008
Comprehensive Annual Financial Report (CAFR) and the Statewide Single Audit.

Next Meeting:

Wednesday, March 4, 2009

8:30 a.m. — 10:00 a.m.

Room 500 Harry S Truman Office Building
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