Department of Social Services
MO HealthNet Division

Fiscal Year 2012 Budget Request

Ronald J. Levy, Director

Printed with Governor’s Recommendations




Governor Recommendation

Page Department Request
No. Decisicn Item Name FTE | GR | FF OF | Total FTE | GR | FF [ OF | Total
MO HealthNet Administration
70 Core 268.11 4,487,210 8,672,394 2,227,897 16,387,501 227.11 3,473,535 5,284 283 2,227,897 13,985,715
Tofal | 268.11} 4,487,210 | 6,672,394 | 2,227,897 | 16,387,501 | 22711 | 3,473,535 | 8,284,283 | 2,227,897 | 13,985,715 |
Clinical Services Program Management
83 Core 0.00 484,338 12,215,288 7,273,305 19,972,931 0.00 483,913 12,215,288 5,085,805 17,785,006
Total | 0.00 | 484,338 | 12,215,288 | 7,273,305 | 19,972,931 | 0.00 | 483,913 | 12,215,288 | 5,085,805 | 17,785,006 ]
Health Care Technology
91 Core 0.00 0 2,500,000 2,208,788 4,708,788 0.00 0 0 0 0
Totaf | 0.00 | 0] 2,500,000 | 2,208,788 | 4,708,788 | 0.00 | 0] 0] 0] 0]
Women & Minority Health Care Outreach
99 Core 0.00 546,125 568,625 0 1,114,750 0.00 546,125 568,625 0 1,114,750
Total { 0.00 | 546,125 | 568,625 | 0] 1,114,750 | 0.00 | 546,125 | 568,625 | Q] 1,114,750 |
TPL Contracts
107 Core 0.00 0 1,500,000 1,500,000 3,000,000 0.00 0 1,500,000 1,500,000 3,000,000
Total | 0.00 | 0 1,500,000 | 1,500,000 | 3,600,000 | 0.00 | 0] 1,500,000 | 1,500,000 | 3,000,000 |
Information Systems
117 Core 0.00 5,344,936 33,662,638 2,655,422 41,662,996 0.00 4,838,940 32,880,170 0 37,719,110
126 Health Care Tech. Incentives 0.00 0 0.00 0 60,000,000 0 60,000,000
Total | 0.00 | 5,344,936 | 33,662,638 | 2,655,422 | 41,662,996 | 0.00 | 4,838,940 | 92,880,170 | 0] 97,719,110 |
Pharmacy
133 1 Core 0.00 102,181,465 551,141,140 206,328,480 859,651,085 0.00 99,564,586 550,783,970 206,328,480 856,677,036
1 5 MHN Cost to Continue 0.00 7,647,993 13,202,586 0 20,850,579 0.00 22,635,179 13,408,057 0 36,043,236
18 7 Caseload Growth 0.00 17,089,677 29,501,592 1] 46,591,269 0.00 11,845,102 20,527,410 0 32,372,512
34 Pharmacy PMPM Increase 0.00 19,941,196 34,424,114 0 54,365,310 0.00 11,083,815 34,473,043 8,808,452 54,365,310
43 FMAP 0.00 0 0.00 357,170 0 o] 357,170
Total | 0.00 | 146,860,331 | 628,269,432 | 206,328,480 | 981,458,243 | 0.00 | 145,485,852 | 619,192,480 | 215,136,032 | 979,815,264 |
Pharmacy - Medicare Part D Clawback
146 Core 0.00 121,061,000 1 0 121,061,001 0.00 121,061,000 1 0 121,061,001
152 Clawback Increase 0.00 89,394,824 0 0 89,394,824 0.00 72,729,001 0 0 72,729,001
Totai | 0.00] 210,455,824 1] 0] 210,455,825 ] 0.00{ 193,790,001 | 1] 0] 93,790,002 |
Missouri Rx Plan
159 Core 0.00 0 0 19,602,166 19,602,166 0.00 0 0 19,602,166 19,602,166
Total | 0.00! 0] 0] 19,602,166 | 19,602,166 0.00 [ 0] 0] 19,602,166 | 19,602,166 |
Pharmacy FRA
168 Core 0.00 0 0 90,308,926 90,308,926 0.00 0 0 90,308,926 90,308,926
Total | 000} 0] 0} 90,308,926 | 90,308,926 | 0.00 | 0] 0] 90,308,926 | 90,308,926 |
Physician Related
176 Core . 0.00 206,368,957 384,007,708 4,194,685 594,571,350 0.00 202,726,361 384,007,708 4,194,685 590,928,754
1 MHN Cost to Continue 0.00 843,211 1,455,619 0 2,298,830 0.00 0 0 0 0
18 Caseload Growth 0.00 9,248,978 15,966,339 4] 25,215,317 0.00 6,461,314 11,197,374 0 17,658,688
43 FMAP 0 0.00 0 1,523,088 0 1,523,088
Total i 0.00 | 216,461,146 | 401,420,666 | 4,194,685 | 622,085,497 | 000 209,187,675 ] 396,728,170 | 4194685| 610,110,530 |




Page | | Dept Department Request Governor Recommendation
No. || Rank Decision ltem Name FTE | GR ] FF ] OF i Total FIE__| GR i FF i OF ] Total
Dental
190 1 Core 0.00 6,300,475 12,693,950 919,935 19,914,360 0.00 6,300,475 12,653,860 919,835 19,874,270
1 5 MHN Cost to Continue 0.00 27,886 48,138 0 76,024 0.00 0 ] 0 o]
18 7 Caseload Growth 0.00 305,869 528,017 0 833,886 0.00 192,927 334,340 0 527,267
43 989 FMAP 0 0.00 40,090 0 0 40,090
Total 0.00 | 6,634,230 ] 13,270,105 | 919,935 | 20,824270| | 000} 6,533,492 | 12,988,200 | 919,935 | 20,441,627 |
Premium Payments
202 1 Core 0.00 67,615,042 122,788,916 0 190,403,958 0.00 67,604,856 122,788,916 0 190,393,772
1 5 MHN Cost to Continue 0.00 5,706,365 9,850,792 0 15,557,157 0.00 0 1] 0 0
18 7 Caseload Growth 0.00 3,052,453 5,269,394 0 8,321,847 0.00 2,302,886 3,990,873 0 6,293,759
211 12  Medicare Premium increase 0.00 16,292,130 29,227,353 0 45,519,483 0.00 3,977,661 7,324,323 0 11,301,984
43 999 FMAP 0.00 4 10,186 0 10,186
Total 0.00 | 92,665,990 | 167,136,455 | 0] 259,802445] | __ 0.00] 73,885,403 | 134,114,298 | 0] 207,999,701 |
Nursing Facilities
218 1 Core 0.00 144,053,995 370,084,077 70,262,188 584,400,260 0.00 133,598,846 354,152,493 70,262,188 558,013,527
43 999 FMAP 0.00 0 455,149 0 455,149
Total 0.00] 144053,995| 370,084,077 | 70,262,188 | 584,400,260 | | 0.00] 133,598,846 | 354,607,642 | 70,262,188 | 558,468,676 |
Home Health
229 1 Core 0.00 2,251,638 4,672,954 159,305 7,083,897 0.00 2,251,638 4,491,899 159,305 6,902,842
1 5 MHN Cost to Continue 0.00 134,152 231,585 0 365,737 0.00 46,758 81,032 0 127,790
18 7 Caseload Growth 0.00 159,105 274,659 0 433,764 0.00 109,407 189,601 0 299,008
43 999 FMAP 0.00 181,055 0 0 181,055
Total 0.00 | 2,544,805 | 5,179,198 | 159,305 | 7,883,398 | | 0.00 | 2,588,858 | 4,762,532 | 159,305 | 7,510,695 |
PACE
237 1 Core 0.00 1,464,091 3,149,484 0 4,613,575 0.00 1,464,091 3,149,484 0 4,613,575
1 5 MHN Cost to Continue 0.00 232,891 0 0 0 0.00 85,089 147,459 0 232,548
43 999 FMAP 0.00 0 224,016 [¢] 224,016
Total 0.00 | 1,696,982 | 3,149,484 | 0] 4,613,575 | | 0.00 | 1,649,180 | 3,520,959 | 0] 5,070,139 |
Rehab & Specialty Services
247 1 Core 0.00 79,625,136 159,210,783 12,582,499 251,418,418 0.00 78,545,024 159,210,783 12,582,499 250,338,306
1 5 MHN Cost to Continue 0.00 575,813 419,513 0 995,326 0.00 614,807 1,065,453 0 1,680,260
18 7 Caseload Growth 0.00 2,665,574 4,601,531 0 7,267,105 0.00 1,821,192 3,156,102 0 4,977,294
259 13  Hospice Rate Increase 0.00 144,737 249,858 0 394,595 0.00 144,380 250,215 0 394,595
43 999 FMAP 0.00 4] 0.00 0 488,143 0 488,143
Total 0.00 ] 83,011,260 [ 164,481,685 | 12,582,499 | 260,075,444 | | 0.00 | 81,125,403 | 164,170,696 | 12,582,499 | 257,878,598 |
NEMT
265 1 Core 0.00 11,396,432 24,363,156 0 35,759,588 0.00 10,720,683 24,363,156 0 35,083,839
1 5 MHN Cost to Continue 0.00 35,793 61,790 1] 97,583 0.00 304,981 528,527 0 833,508
18 7 Caseload Growth 0.00 392,610 677,756 0 1,070,366 0.00 268,217 464,817 0 733,034
43 999 FMAP 0 0.00 0 675,749 0 675,749
Total 0.00 | 11,824,835 | 25,102,702 | 0} 36,927,537 | | 0.00 j 11,293,881 | 26,032,249 | 0] 37,326,130 |
Managed Care
275 1 Core 0.00 260,111,748 681,770,871 113,308,176  1,055,190,795 0.00 260,111,748 678,665,081 113,308,176  1,052,085,005
1 5 MHN Cost to Continue 0.00 2,147,391 2,124 520 0 4,271,911 0.00 16,603,713 0 0 16,603,713
18 7 Caseload Growth 0.00 13,499,158 23,303,346 0 36,802,504 0.00 9,370,346 16,238,688 1] 25,609,034
43 999 FMAP 0.00 0 0.00 3,105,790 0 0 3,105,790
60 999 Managed Care Actuarial Increase 0.00 1] 0.00 26,652,182 46,187,889 0 72,840,071
Total 0.00] 275758297 ] 707,198,737 113,308,176 | 1,096,265210] | 0.00] 315,843,779 | 741,001,668 | 113,308,176 [ 1,170,243,613 ]




Page || Dept Department Request Governor Recommendation
No. || Rank Decision ltem Name FTE | GR | FF OF | Total FTE | GR | FF ] OF | Total
Hospital Care
288 1 Core 0.00 15,249,439 513,012,492 284,788,825 813,050,756 0.00 0 513,012,492 278,133,894 791,146,386
1 5 MHN Cost to Continue 0.00 27,334,297 47,186,686 0 74,520,983 0.00 13,417,654 45,530,053 12,854,931 71,802,638
18 7 Caseload Growth 0.00 22,518,709 38,873,627 0 61,392,336 0.00 17,590,450 30,484,024 0 48,074,474
43 989 FMAP 0.00 0 0.00 0 1,825,602 0 1,825,602
Total - | 0.00 | 65,102,445 | 599,072,805 | 284,788,825 | 948,964,075§ | 0.00 | 31,008,104 | 590,862,171 | 290,988,825 | 912,849,100 |
Physician Payments for Safety Net
300 1 Core 0.00 0 8,000,000 0 8,000,000 0.00 0 8,000,000 0 8,000,000
Total | 0.00 | [ 8,000,000 } 0] 8,000,000 | 0.00 | 0] 8,000,000 | 0] 8,000,000 |
FQHC Distribution
307 1 Core 0.00 7,020,000 0 0 7,020,000 0.00 4,020,000 0 0 4,020,000
315 999 Medical Home FQHC 0.00 0 0 0 0 0.00 0 9,000,000 0 9,000,000
Total | 0.00 { 7,020,000 | 0] 0| 7,020000] [ 000} 4,020,000 | 9,000,000 | 0] 13,020,000 |
Federal Reimbursement Allowance
321 1 Core 0.00 0 0 878,929,394 878,929,394 0.00 0 0 878,829,394 878,929,394
Total | 0.00 | 0] O] 878929394 ] 878929394 i 0.00 | 0] 0] 878,929,334 878,929,394 |
IGT Safety Net Hospitals
329 1 Core 0.00 0 129,505,748 70,348,801 199,854,549 0.00 0 129,505,748 70,348,801 199,854,549
Total | 0.00 | 0] 129,505,748 | 70,348,801 | 199,854,549 | | 0.00 | 0] 129,505,748 | 70,348,801 | 199,854,549 |
IGT DMH Medicaid Programs
336 1 Core 0.00 0 112,898,554 65,731,662 178,630,216 0.00 0 112,898,554 65,731,662 178,630,216
Total {  0.00] 0f 112,808,554 | 65,731,662 | 178,630,216 | | 0.00 | 0] 112,898,554 | 65,731,662 [ 178,630,216 |
Women's Health Services
343 1 Core 0.00 892,994 9,337,827 216,790 10,447,611 0.00 892,994 8,449,349 216,790 9,559,133
1 5 MHN Cost to Continue 0.00 424 441 0 0 424 441 0.00 50,507 408,648 0 459,155
34 11 Pharmacy PMPM Increase 0.00 20,894 169,054 0 180,948 0.c0 20,894 169,054 0 189,948
43 999 FMAP 0.00 888,478 0 0 888,478
Total | 0.00 1,338,329 | 9,506,881 | 216,790 | 11,062,000] |  0.00 | 1,852,873 | 9,027,051 } 216,790 | 11,096,714 |
CHIP
353 1 Core 0.00 23,277,111 116,118,899 16,991,480 156,387,490 0.00 22,967,232 116,118,899 16,991,480 156,077,611
1 5 MHN Cost to Continue 0.00 375,616 1,087,062 0 1,462,678 0.00 2,590,982 7,526,090 0 10,117,072
18 7 Caseload Growth 0.00 4,120,039 11,923,726 0 16,043,765 0.00 1,415,410 4,111,378 0 5,526,788
34 11 Pharmacy PMPM Increase 0.00 582,386 1,685,473 1] 2,267,859 0.00 580,799 1,687,060 0 2,267,859
43 999 FMAP Q 0.00 0 309,879 0 309,879
60 999 Managed Care Acluarial Increase 0 0.00 1,523,152 4,424,339 0 5,947,491
Total 0.00 | 28,355,152 | 130,815,160 | 16,991,480 | 176,161,792 | 0.00 28,077,575 134,177,645 16,991,480 180,246,700
Nursing Facility FRA
363 1 Core 0.00 0 0 235,091,756 235,091,756 0.00 0 0 235,091,756 235,091,756
Total | 0.00 | 0] 0] 235091,756 | 235,001,756 ] | 0.00 | 0] 0] 235091756 | 235,091,756 |
School District Medicaid Claiming
372 1 Core 0.00 69,954 33,299,954 0 33,369,908 0.00 69,954 33,299,954 0 33,369,908
1 5 MHN Cost to Continue 0.00 0 23,933,027 0 23,933,027 0.00 0 21,353,816 0 21,353,816
Total | 0.00 | 69,954 | 57,232,981 | 0] 57,302,935 | | 0.00 | 69,954 | 54,653,770 | 0} 54,723,724 |
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No. || Rank Decision Item Name FTE | GR | FF | OF ] Total FTE | GR | FF | OF | Total
State Medical

381 1 Core 0.00 31,241,106 0 1,813,765 33,054,871 0.00 31,241,106 0 1,813,765 33,054,871

34 11 Pharmacy PMPM increase 0.00 736,767 0 0 736,767 0.00 736,767 0 0 736,767
Total | 0.00 | 31,977,873 | 0] 1,813,765 | 33791638 | | 0.00 | 31,977,873 | 0] 1,813,765 | 33,791,638 |
MO HealthNet Supplemental Pool

389 1 Core 0.00 0 24,107,486 11,590,598 35,698,084 0.00 0 24,107,486 11,590,598 35,698,084
Total | 0.00 | 0} 24,107,486 | 11,590,598 | 35,608,084 | | 0.00 | 0] 24,107,486 | 11,590,598 | 35,698,084 |
Total MO HeaithNet Core [[268.11] 1,091,043,192 | 3,320,282,945 | 2,099,034,843 | 6,610,360,980 | [ 227.11] 1,052,483,107 | 3,295,108,199 | 2,085,328,202 | 6,432,919,508 |

Total MO HeaithNet Division [ 26811 1,336,694,147 | 3,616,560,102 | 2,099,034,843 | 7,052,269,092] [ 227.11] 1,282,231,262 | 3,644,879,676 | 2,106,991,585 | 7,034,102,523 |




CROSSING ISSUES




COST TO CONTINUE



NEW DECISION ITEM

RANK: 5
Department: Social Services Budget Unit: 90541C, 90544C, 90546C, 90547C, 90550C, 90551C, 90552C
Division: MO HealthNet 90554C, 90556C, 90561C, 90564C, 90568C, 90569C
DI Name: MO HealthNet Cost to Continue’ ‘ DI#: 1886012
[1. AMOUNT OF REQUEST ]
FY 2012 Budget Request FY 2012 Governor's Recommendation
| GR | Federal | Other | Total | | GR | Federal |  Other | Total |
PS PS
EE EE
PSD 45,485,849 99,601,318 145,087,167 PSD 56,349,670 90,049,135 12,854,931 159,253,736
TRF TRF
Total 45,485,849 99,601,318 145,087,167 Total 56,349,670 90,049,135 12,854,931 159,253,736
FTE 0.00 FTE 0.00
Est. Fringe | 0} . 0 | 0 | 0 Est. Fringe | 0| 0] 0| 0
Note: Fringes budgeted in House Bill 5 except for certain fringes budgeted Note: Fringes budgeted in House Bill 5 except for certain fringes budgeted
directly to MoDOT, Highway Patrol, and Conservation. directly fo MoDOT, Highway Patrol, and Conservation.
Other Funds: Other Funds: Heaith Initiative Fund (HIF) (0275)
Healthy Family Trust Fund (HFTF) (0625)
Third Party Liability (TPL) (G120)
Uncompensated Care Fund (UCF) (0108)
|2. THIS REQUEST CAN BE CATEGORIZED AS: |
New Legislation New Program Fund Switch
Federal Mandate Program Expansion X Cost to Continue
GR Pick-Up Space Request Equipment Replacement
Pay Plan Other:

3. WHY IS THIS FUNDING NEEDED? PROVIDE AN EXPLANATION FOR ITEMS CHECKED IN #2. INCLUDE THE FEDERAL OR STATE STATUTORY OR
CONSTITUTIONAL AUTHORIZATION FOR THIS PROGRAM.

NDI SYNOPSIS: Funds additional anticipated costs for the following programs: Pharmacy, Home Health, PACE, Rehab & Specialty, NEMT, Hospital, Managed
Care, CHIP, Women's Health and School District Claiming to ensure the core is sufficiently funded.

The Federal Authority is Social Security Act 1902(a)(10), 1903(w), 1905, 1815(d), 1915(b), 1923(a)-(f), 2100 and 1115 Waiver; 42 CFR 408, 410, 412, 418, 431,
433, 440, 441 subpart B, and 434 subpart C. State Authority is 208.151, 208.152, 208.153, 208.166, 167.600 through167.621, 191.831 RSMo.



4. DESCRIBE THE DETAILED ASSUMPTIONS USED TO DERIVE THE SPECIFIC REQUESTED AMOUNT. (How did you determine that the requested number of
FTE were appropriate? From what source or standard did you derive the requested levels of funding? Were alternatives such as outsourcing or automation
considered? If based on new legislation, does request tie to TAFP fiscal note? If not, explain why. Detail which portions of the request are one-times and

how those amounts were calculated.)

The MHD performed detailed projections of all program cores. These projections include estimating expenditures for the next fiscal year in order to ensure adequate
funding is available. Federal Match rate used is 63.32% and 74.32% for CHIP.

| Total ] GR | Federal |

Pharmacy $20,850,579 $7,647,993 $13,202,586
Physician $2,298,830  $843,211 $1,455,619
Dental $76,024 $27,886 $48,138
Buy-In (Premiums) $15,5657,157 $5,706,365 $9,850,792
Home Health $365,737 $134,152 $231,585
PACE $232,891 $232,891
Rehab & Speciaity $995,326 $575,813 $419,513
NEMT $97,583 $35,793 $61,790
Hospital $74,520,983 $27,334,297 $47,186,686
Managed Care $4,271,911  $2,147,391 $2,124,520
CHIP $1,462,678 $375,616 $1,087,062
Women's Health $424,441 $424.441
School District Claiming $23,933,027 $23,933,027

Total $145,087,167 $45,485,849 $99,601,318

Governor's Recommendations:
Governor's Recommendations are based on MO HealthNet expenditures through November, 2010 and include the updated FMAP percentage that the
federal government will use. Other funds including Third Party Liability, Uncompensated Care, Healthy Family Trust and Heaith Initiative funds have been

used in place of GR.

| Total | GR | Federal | Other
Pharmacy $36,043,236 $22,635,179 $13,408,057
Physician
Dental
Buy-In (Premiums)
Home Health $127,790 $46,758 $81,032
PACE $232,548 $85,089 $147,459
Rehab & Speciality $1,680,260  $614,807 $1,065,453
NEMT $833,508 $304,981 $528,527
Hospital $71,802,638 $13,417,654  $45,530,053 $12,854,931
Managed Care $16,603,713 $16,603,713
CHIP $10,117,072  $2,590,982 $7.526,090
Women's Health $459,155 $50,507 $408,648
School District Claiming $21,353,816 $21,353,816

Total

$159,253,736 $56,349,670

$90,049,135 $12,854,931

A



5. BREAK DOWN THE REQUEST BY BUDGET OBJECT CLASS, JOB CLASS, AND FUND SOURCE. IDENTIFY ONE-TIME COSTS.

Dept Req Dept Req Dept Req Dept Req Dept Req DeptReq | Dept Req | DeptReq | Dept Req
GR GR FED FED OTHER OTHER TOTAL TOTAL | One-Time
Budget Object Class/Job Class DOLLARS FTE DOLLARS FTE DOLLARS FTE DOLLARS FTE DOLLARS
Total PS 0 0.0 0 0.0 0 0.0 0 0.0 0
Total EE 0 0 0 0 0
Program Distributions 45,485,849 99,601,318 145,087,167
Total PSD 45,485,849 99,601,318 0 145,087,167 0
Transfers
Total TRF 0 0 0 0 0
Grand Total 45,485,849 0.0 99,601,318 0.0 0 0.0 145,087,167 0.0 0
Gov Rec Gov Rec Gov Rec Gov Rec Gov Rec Gov Rec Gov Rec Gov Rec { Gov Rec
GR GR FED FED OTHER OTHER TOTAL TOTAL | One-Time
Budget Object Class/Job Class DOLLARS FTE DOLLARS FTE DOLLARS FTE DOLLARS FTE DOLLARS
Total PS 0 0.0 0 0.0 0 0.0 0 0.0 i)
Total EE 0 0 0 0 0
Program Distributions 56,349,670 90,049,135 12,854,931 159,253,736
Total PSD 56,349,670 90,049,135 12,854,931 159,253,736 0
Transfers
Total TRF 0 0 0 1] 0
Grand Total 56,349,670 0.0 90,049,135 0.0 12,854,931 0.0 159,253,736 0.0 0

3




6. PERFORMANCE MEASURES (If new decision item has an associated core, separately identify projected performance with & without additional

funding.)
6a. Provide an effectiveness measure.
6b. Provide an efficiency measure.
6c. Provide the number of clients/individuals served, if applicable.
Average Number of MO HealthNet Participants per Month
1,000,000 237,603
878,336 907,854
900,000 536,633
810,052 !
o 1 N
700,000 : 3 ; y ?
FY 2008 Actual FY 2009 Actual FY 2010 Actual FY 2011 Projected FY 2012 Projected
Average Number of Women's Health Program Participants per Month
80,000 75,350 _
60,000 59,199
40,000 38,156
20,249
0 r . H .
FY 2008 Actual FY 2009 Actual FY 2010 Actual FY 2011 Projected  FY 2012 Projected
6d. Provide a customer satisfaction measure, if available.

|7._STRATEGIES TO ACHIEVE THE PERFORMANCE MEASUREMENT TARGETS:




FY12 Department of Social Services Report #10 DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision Item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
PHARMACY
MO HealthNet Cost to Continue - 1886012
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 20,850,579 0.00 36,043,236 0.00
TOTAL -PD 0 0.00 0 0.00 20,850,579 0.00 36,043,236 0.00
GRAND TOTAL $0 0.00 $0 0.00 $20,850,579 0.00 $36,043,236 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $7,647,993 0.00 $22,635,179 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $13,202,586 0.00 $13,408,057 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
1/20M1 7:07 Page 106 of 187
im_didetail



FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision ltem ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
PHYSICIAN RELATED PROF
MO HealthNet Cost to Continue - 1886012
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 2,298,830 0.00 0 0.00
TOTAL - PD 0 0.00 0 0.00 2,298,830 0.00 0 0.00
GRAND TOTAL $0 0.00 $0 0.00 $2,298,830 0.00 $0 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $843,211 0.00 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $1,455,619 0.00 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 0.00
1/2011 7:07 Page 117 of 187

im_didetarl



FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2014 FY 2012 FY 2012 FY 2012 FY 2012
Decision item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
DENTAL
MO HealthNet Cost to Continue - 1886012
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 76,024 0.00 0 0.00
TOTAL-PD 0 0.00 0 0.00 76,024 0.00 0 0.00
GRAND TOTAL $0 0.00 $0 0.00 $76,024 0.00 $0 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $27,886 0.00 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $48,138 0.00 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 0.00
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
PREMIUM PAYMENTS
MO HealthNet Cost to Continue - 1886012
PROGRAM DISTRIBUTIONS 0 0.00 ) 0.00 16,657,157 0.00 0 0.00
TOTAL -PD (4 0.00 0 0.00 15,557,157 0.00 0 0.00
GRAND TOTAL $0 0.00 $0 0.00 $15,557,157 0.00 $0 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $5,706,365 0.00 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $9,850,792 0.00 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 0.00
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FY12 Department of Social Services Report #10 DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision ltem ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
HOME HEALTH
MO HealthNet Cost to Continue - 1886012
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 365,737 0.00 127,790 0.00
TOTAL - PD 0 0.00 0 0.00 365,737 0.00 127,790 0.00
GRAND TOTAL $0 0.00 $0 0.00 $365,737 0.00 $127,790 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $134,152 0.00 $46,758 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $231,585 0.00 $81,032 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision ltem ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GCV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
PACE
MO HealthNet Cost to Continue - 1886012
PROGRAM DISTRIBUTIONS 0 0.00 ¢ 0.00 232,891 0.00 232,548 0.00
TOTAL -PD 0 0.00 0 0.00 232,891 0.00 232,548 0.00
GRAND TOTAL $0 0.00 $0 0.00 $232,891 0.00 $232,548 0.00
GENERAL REVENUE $0 0.00 $0 ¢.00 $232,891 0.00 $85,089 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $0 0.00 $147,459 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 .00
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FY12 Department of Social Services Report #10 DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision Item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE

REHAB AND SPECIALTY SERVICES
MO HealthNet Cost to Continue - 1886012

PROGRAM DISTRIBUTIONS 0 Q.00 0 0.00 995,326 0.00 1,680,260 0.00
TOTAL - PD 0 0.00 0 0.00 995,326 0.00 1,680,260 0.00
GRAND TOTAL $0 0.00 $0 0.00 $995,326 0.00 $1,680,260 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $575,813 0.00 $614,807 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $419,513 0.00 $1,065,453 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision Item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
NON-EMERGENCY TRANSPORT
MO HealthNet Cost to Continue - 1886012
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 97,583 0.00 833,508 0.00
TOTAL -PD ¢ 0.00 0 0.00 97,583 0.00 833,508 0.00
GRAND TOTAL $0 0.00 $0 0.00 $97,583 0.00 $833,508 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $35,793 0.00 $304,981 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $61,790 0.00 $528,527 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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FY12 Department of Social Services Report #10 DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision Item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
MANAGED CARE
MO HealthNet Cost to Continue - 1886012
PROGRAM DISTRIBUTIONS 0 0.00 ] 0.00 4,271,911 0.00 16,603,713 0.00
TOTAL - PD 0 0.00 0 0.00 4,271,911 0.00 16,603,713 0.00
GRAND TOTAL $0 0.00 $0 0.00 $4,271,911 0.00 $16,603,713 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $2,147,391 0.00 $16,603,713 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $2,124,520 0.00 $0 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
HOSPITAL CARE
MO HealthNet Cost to Continue - 1886012
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 74,520,983 0.00 71,802,638 0.00
TOTAL -PD 0 0.00 0 0.00 74,520,983 0.00 71,802,638 0.00
GRAND TOTAL $0 0.00 $0 0.00 $74,520,983 0.00 $71,802,638 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $27,334,297 0.00 $13,417,654 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $47,186,686 0.00 $45,530,053 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $12,854,931 0.00
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DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision Item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
WOMEN'S HEALTH SRVC
MO HealthNet Cost to Continue - 1886012
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 424,441 0.00 459,155 0.00
TOTAL - PD 0 0.00 0 0.00 424,441 0.00 459,155 0.00
GRAND TOTAL $0 0.00 $0 0.00 $424,441 0.00 $459,155 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $424,441 0.00 $50,507 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $0 0.00 $408,648 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
CHILDREN'S HEALTH INS PROGRAM
MO HealthNet Cost to Continue - 1886012
PROGRAM DISTRIBUTIONS 0 0.00 c 0.00 1,462,678 0.00 10,117,072 0.00
TOTAL -PD 0 0.00 1] 0.00 1,462,678 0.00 10,117,072 0.00
GRAND TOTAL $0 0.00 $0 0.00 $1,462,678 0.00 $10,117,072 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $375,616 0.00 $2,590,982 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $1,087,062 0.00 $7,526,090 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision ltem ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
SCHOOL DISTRICT CLAIMING
MO HealthNet Cost to Continue - 1886012
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 23,933,027 0.00 21,353,816 0.00
TOTAL - PD 0 0.00 0 0.00 23,933,027 0.00 21,353,816 0.00
GRAND TOTAL $0 0.00 $0 0.00 $23,933,027 0.00 $21,353,816 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $0 0.00 $0 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $23,933,027 0.00 $21,353,816 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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CASELOAD GROWTH




NEW DECISION ITEM

RANK: 7
Department: Social Services Budget Unit: 90541C, 90544C, 90546C, 90547C, 90550C, 90551C,
Division: MO HealthNet 90552C, 90556C, 90561C, 90564C
DI Name: Caseload Growth Di#: 1886007
[1._AMOUNT OF REQUEST |
FY 2012 Budget Request FY 2012 Governor’s Recommendation
{ GR | Federal | Other | Total | | GR | Federal [  Other | Total |
PS PS
EE EE
PSD 73,052,172 130,919,987 203,972,158 PSD 51,377,251 90,694,607 142,071,858
TRF TRF
Total 73,052,172 130,919,987 203,972,159 Total 51,377,251 90,694,607 142,071,858
FTE 0.00 FTE 0.00
Est. Fringe | 0| 0| 0 | 0 Est. Fringe | 0] . ol 0] 0
Note: Fringes budgeted in House Bill 5 except for certain fringes budgefed Note: Fringes budgeted in House Bill 5 except for certain fringes budgeted
directly to MoDOT, Highway Patrol, and Conservation. directly to MoDQT, Highway Patrol, and Conservation.
Other Funds: Other Funds:
(2. THIS REQUEST CAN BE CATEGORIZED AS:
New Legislation New Program - Fund Switch
Federa! Mandate Program Expansion Cost to Continue
GR Pick-Up Space Request Equipment Replacement
Pay Plan X Other: Growth with current eligibility guidelines

3. WHY IS THIS FUNDING NEEDED? PROVIDE AN EXPLANATION FOR ITEMS CHECKED IN #2. INCLUDE THE FEDERAL OR STATE STATUTORY OR
CONSTITUTIONAL AUTHORIZATION FOR THIS PROGRAM.

NDI SYNOPSIS: To provide for anticipated caseload increases in existing MO HealthNet Programs.

This funding is requested to provide for anticipated caseload changes of existing MO HealthNet programs. This does not include any expansion due to changes in
any eligibility guidelines. Caseload increases are projected in the Persons with Disabilities, Qualified/Medicare Beneficiaries (QMB), Custodial Parents and
Children populations for an average increase of 43,807 new participants. The Federal Authority is Social Security Act 1902(a)(10), 1903(w), 1905,1915(d), 1915(b),

1923(a)-(f), 2100 and 1115 waiver, 42 CFR 406, 410, 412, 418, 431, 440, 441 subpart B and 434 subpart C. The State Authority is 208.151, 208.152, 208.153,
208.166, 167.600 thru 167.621, 191.831 RSMo.




4. DESCRIBE THE DETAILED ASSUMPTIONS USED TO DERIVE THE SPECIFIC REQUESTED AMOUNT. (How did you determine that the requested number
of FTE were appropriate? From what source or standard did you derive the requested levels of funding? Were alternatives such as outsourcing or
automation considered? If based on new legislation, does request tie to TAFP fiscal note? If not, explain why. Detail which portions of the request are one-

times and how those amounts were calculated.)

Each category is forecasted individually. Total average annual increase is 43,807. The analysis utilized is listed below:

Persons with Disabilities - FFS Participants

sNumber of participants is increased at 6.81% per year (estimated 11,638 new participants) based on historical trends.

+Costs per participant per month are adjusted by program based on historica! trends. Managed Care is excluded due to participant category involved.
*Total costs for growth in this participant group are esfimated at $123.1 million.

QMB Only - FFS Participants

*Number of participants is increased at 11.71% per year (estimated 1,587 new participants) based on historical trends.

Costs per participant per month are adjusted by program based on historical trends. Managed Care is excluded due to participant category involved.
Total costs for growth in this participant group are estimated at $2.3 million.

Children- FFS and Managed Care Participants

*Number of participants is increased at 5.13% per year (estimated 23,197 new participants) based on historical trends.
*Costs per participant per month are adjusted by program based on historical trends.

*Total costs for growth in this participant group are estimated at $62.5 million.

Children Health Insurance Program (CHIP) - FFS and Managed Care Participants

sNumber of participants is increased at 10.17% per year (estimated 7,385 new participants) based on historical trends.
=Costs per participant per month are adjusted by program based on historical trends.

*Total costs for growth in this participant group are estimated at $16.0 million.

[ Total | GR [ Federal |

Pharmacy 46,591,269 17,089,677 29,501,592
Physician 25,215,317 9,248,978 15,966,339
Dental 833,886 305,869 528,017
Buy-in 8,321,847 3,052,453 5,269,394
Home Health 433,764 169,105 274,659
Rehab & Specialty 7,267,105 2,665,574 4,601,531
NEMT 1,070,366 392,610 677,756
Hospital 61,392,336 22,518,709 38,873,627
Managed Care 36,802,504 13,499,158 23,303,346
CHIP 16,043,765 4,120,039 11,923,726
Total $203,972,159 $73,052,172 $130,919,987



Governor's Recommendations:
The Governor's Recommendations are based on the updated information below including FMAP:

Each category is forecasted individually. Total average annual increase is 27,097. The analysis utilized is listed below:

Persons with Disabilities - FFS Participants

*Number of participants is increased at 4.67% per year (estimated 7,939 new participants) based on historical trends.

+Costs per participant per month are adjusted by program based on historical trends. Managed Care is excluded due to participant category involved.
*Total costs for growth in this participant group are estimated at $89.6 million.

QMB Only - FFS Participants

*Number of participants is increased at 11.71% per year (estimated 1,587 new participants) based on historical trends.

Costs per participant per month are adjusted by program based on historical trends. Managed Care is excluded due to participant category involved.
*Total costs for growth in this participant group are estimated at $2.3 million.

Children- FFS and Managed Care Participants

*Number of participants is increased at 2.88% per year (estimated 12,952 new participants) based on historical trends.
*Costs per participant per month are adjusted by program based on historical trends.

*Total costs for growth in this participant group are estimated at $34.9 million.

Children Health Insurance Program (CHIP) - FFS and Managed Care Participants

*Number of participants is increased at 3.56% per year (estimated 2,544 new participants) based on historical trends.
*Costs per participant per month are adjusted by program based on historical trends.

*Total costs for growth in this participant group are estimated at $5.5 million.

Custodial Parents - FFS and Managed Care Participants

*Number of participanis is increased at 2.53% per year (estimated 2,075 new participants) based on historical trends.
*Costs per participant per month are adjusted by program based on historical trends.

*Total costs for growth in this participant group are estimated at $9.8 million.

| Total | GR | Federal |
Pharmacy 32,372,512 11,845,102 20,527,410
Physician 17,658,688 6,461,314 11,197,374
Dental 527,267 192,927 334,340
Buy-In 6,293,759 2,302,886 3,990,873
Home Health 299,008 109,407 189,601
Rehab & Specialty 4,977,294 1,821,192 3,156,102
NEMT 733,034 268,217 464,817
Hospital 48,074,474 17,590,450 30,484,024
Managed Care 25,609,034 9,370,346 16,238,688
CHIP 5,626,788 1,415,410 4,111,378
Total $142,071,858 $51,377,251  $90,694,607
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5. BREAK DOWN THE REQUEST BY BUDGET OBJECT CLASS, JOB CLASS, AND FUND SOURCE. IDENTIFY ONE-TIME COSTS.

Dept Req Dept Req Dept Req Dept Req Dept Req | DeptReq| DeptReq | DeptReq | DeptReq
GR GR FED FED OTHER OTHER TOTAL TOTAL | One-Time
Budget Object Class/Job Class DOLLARS FTE DOLLARS FTE DOLLARS FTE DOLLARS FTE DOLLARS
Total PS 0 0.0 0 0.0 0 0.0 0 0.0 0
Total EE 0 0 0 0 0
Program Distributions 73,052,172 130,919,987 203,972,159
Total PSD 73,052,172 130,919,987 0 203,972,159 0
Transfers
Total TRF 0 0 0 0 0
Grand Total 73,052,172 0.0 130,919,987 0.0 0 0.0 203,972,159 0.0 0
Gov Rec Gov Rec Gov Rec Gov Rec Gov Rec Gov Rec Gov Rec Gov Rec | Gov Rec
GR GR FED FED OTHER OTHER TOTAL TOTAL | One-Time
Budget Object Class/Job Class DOLLARS FTE DOLLARS FTE DOLLARS FTE DOLLARS FTE DOLLARS
Total PS 0 0.0 0 0.0 0 0.0 0 0.0 0
Total EE 0 0 0 0 0
Program Distributions 51,377,251 90,694,607 142,071,858
Total PSD 51,377,251 90,694,607 0 142,071,858 0
Transfers
Total TRF 0 0 0 0 0
Grand Total 51,377,251 0.0 90,694,607 0.0 0 0.0 142,071,858 0.0 0

L\




6. PERFORMANCE MEASURES (If new decision item has an associated core, separately identify projected performance with & without additional
funding.)

6a. Provide an effectiveness measure.
6b. Provide an efficiency measure.
6c. Provide the number of clients/individuals served, if applicable.
Average Number of MO HealthNet Participants per Month
1000000 557563
5
' 907,854
900,000 Py 878,336
850,000 810,052
800,000
750,000
700,000 T : 7 7 )
FY 2008 Actual FY 2009 Actual FY 2010 Actual FY 2011 Projected FY 2012 Projected
Average Number of Women's Health Program Participants per Month
80,000 75,350 _.....
60,000 22,129
40,000 38,156
20,249
0 1] H H ] ¥
FY 2008 Actual FY 2009 Actual FY 2010 Actual FY 2011 Projected  FY 2012 Projected
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6d. Provide a customer satisfaction measure, if available.

|7. STRATEGIES TO ACHIEVE THE PERFORMANCE MEASUREMENT TARGETS:




FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision ltem ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
PHARMACY
MO HeaithNet Caseload Growth - 1886007
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 46,591,269 0.00 32,372,512 0.00
TOTAL - PD 0 0.00 0 0.00 46,591,269 0.00 32,372,512 0.00
GRAND TOTAL $0 0.00 $0 0.00 $46,591,269 0.00 $32,372,512 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $17,089,677 0.00 $11,845,102 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $29,501,592 0.00 $20,527,410 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision ltem ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
PHYSICIAN RELATED PROF
MO HealthNet Caseload Growth - 1886007
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 25,215,317 0.00 17,658,688 0.00
TOTAL - PD 0 0.00 ] 0.00 25,215,317 0.00 17,658,688 0.00
GRAND TOTAL $0 0.00 $0 0.00 $25,215,317 0.00 $17,658,688 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $0,248,978 0.00 $6,461,314 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $15,966,339 0.00 $11,197,374 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision ltem ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Ciass DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
DENTAL
MO HealthNet Caseload Growth - 1886007
PROGRAM DISTRIBUTIONS 0 0.c0 0 0.00 833,886 0.00 527,267 0.00
TOTAL - PD 0 0.00 0 0.00 833,886 0.00 527,267 0.00
GRAND TOTAL $0 0.00 $0 0.00 $833,386 0.00 $527,267 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $305,869 0.00 $192,927 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $528,017 0.00 $334,340 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision ltem ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
PREMIUM PAYMENTS
MO HealthNet Caseload Growth - 1886007
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 8,321,847 0.00 6,293,759 0.00
TOTAL - PD 0 0.00 0 0.00 8,321,847 0.00 6,293,759 0.00
GRAND TOTAL $0 0.00 $0 0.00 $8,321,847 0.00 $6,293,759 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $3,052,453 0.00 $2,302,886 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $5,269,394 0.00 $3,990,873 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
HOME HEALTH
MO HealthNet Caseload Growth - 1886007
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 433,764 0.00 299,008 0.00
TOTAL -PD 0 0.00 0 0.00 433,764 0.00 299,008 0.00
GRAND TOTAL $0 0.00 $0 0.00 $433,764 0.00 $299,008 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $159,105 0.00 $109,407 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $274,659 0.00 $189,601 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
REHAB AND SPECIALTY SERVICES
MO HealthNet Caseload Growth - 1886007
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 7,267,105 0.00 4,977,294 0.00
TOTAL -PD 0 0.00 0 0.00 7,267,105 0.00 4,977,294 0.00
GRAND TOTAL $0 0.00 $0 0.00 $7,267,105 0.00 $4,977,294 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $2,665,574 0.00 $1,821,192 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $4,601,531 0.00 $3,156,102 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision ltem ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
NON-EMERGENCY TRANSPORT
MO HealthNet Caseload Growth - 1886007
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 1,070,366 0.00 733,034 0.00
TOTAL -PD 0 0.00 0 0.00 1,070,366 0.00 733,034 0.00
GRAND TOTAL $0 0.00 $0 0.00 $1,070,366 0.00 $733,034 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $392,610 0.00 $268,217 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $677,756 0.00 $464,817 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
MANAGED CARE
MO HealthNet Caseload Growth - 1886007
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 36,802,504 0.00 25,600,034 0.00
TOTAL - PD 0 0.00 0 0.00 36,802,504 0.00 25,609,034 0.00
GRAND TOTAL $0 0.00 $0 0.00 $36,802,504 0.00 $25,609,034 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $13,499,158 0.00 $9,370,346 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $23,303,346 0.00 $16,238,688 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision Item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
HOSPITAL CARE
MO HealthNet Caseload Growth - 1886007
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 61,392,336 0.00 48,074,474 0.00
TOTAL - PD 0 0.00 0 0.00 61,392,336 0.00 48,074,474 0.00
GRAND TOTAL $0 0.00 $0 0.00 $61,392,336 0.00 $48,074,474 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $22,518,709 0.00 $17,590,450 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $38,873,627 0.00 $30,484,024 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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FY12 Department of Social Services Report #10 DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision ltem ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE

CHILDREN'S HEALTH INS PROGRAM
MO HealthNet Caseload Growth - 1886007

PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 16,043,765 0.00 5,526,788 0.00
TOTAL - PD 0 0.00 0 0.00 16,043,765 0.00 5,526,788 0.00
GRAND TOTAL $0 0.00 $0 0.00  $16,043,765 0.00 $5,526,768 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $4,120,039 0.00 $1,415,410 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $11,923,726 0.00 $4,111,378 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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PHARMACY PMPM INCREASE




NEW DECISION ITEM

RANK: 11
Department: Social Services , Budget Unit: 90541C, 90554C, 90556C, 90585C
Division: MO HeaithNet
DI Name: Pharmacy PMPM Increase DI#: 1886011
[1._ AMOUNT OF REQUEST ]
FY 2012 Budget Request FY 2012 Governor's Recommendation
| GR | Federal | Other | Total | | GR [ Federal | Other | Total |
Ps PS
EE EE ,
PSD 21,281,243 36,278,641 57,559,884 PSD 12,422,275 36,329,157 8,808,452 57,659,884
TRF TRF
Total 21,281,243 36,278,641 57,659,884 Total 12,422,275 36,329,157 8,808,452 57,559,884
FTE 0.00 FTE 0.00
Est. Fringe | 0 | 0| 0| 0 Est. Fringe | 0l 7] 0] 0
Note: Fringes budgeted in House Bill 5 except for certain fringes budgeted Note: Fringes budgeted in House Bill 5 except for certain fringes budgeted
directly to MoDOT, Highway Patrol, and Conservation. directly to MoDOT, Highway Patrol, and Conservation.
Other Funds: Other Funds: Pharmacy Reimbursement Allowance (0144)
[2. THIS REQUEST CAN BE CATEGORIZED AS: |
New Legislation New Program Fund Switch
Federal Mandate Program Expansion Cost to Continue
GR Pick-Up Space Request Equipment Replacement
Pay Plan X Other: Inflation/Utilization

3. WHY IS THIS FUNDING NEEDED? PROVIDE AN EXPLANATION FOR ITEMS CHECKED IN #2. INCLUDE THE FEDERAL OR STATE STATUTORY OR
CONSTITUTIONAL AUTHORIZATION FOR THIS PROGRAM.

NDI SYNOPSIS: Funds are needed to address the anticipated increases in the pharmacy program due to new drugs, therapies and inflation. The request includes
a 5.83% inflationary factor for all eligibles.

This decision item requests funding for the ongoing inflation of pharmaceuticals and the anticipated increase in pharmacy expenditures due to increased utilization.
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4. DESCRIBE THE DETAILED ASSUMPTIONS USED TO DERIVE THE SPECIFIC REQUESTED AMOUNT. (How did you determine that the requested numb_er of
FTE were appropriate? From what source or standard did you derive the requested levels of funding? Were alternatives such as outsourcing or automation

considered? If based on new legislation, does request tie to TAFP fiscal note? If not, explain why. Detail which portions of the request are one-times and how
those amounts were calculated.)

Pharmacy costs continue to grow at a higher rate than other medical costs. The increasing costs can be attributed to the rising cost of drug ingredients, an increase in
units per prescription, the cost of new, expensive medications, and utilization increases. The increase in ingredient costs is due to the inflationary increases which are
incorporated into the overall pricing of prescription medications by the pharmaceutical industry as well as the addition of new, expensive agents to the marketplace. The
inflation rate in this decision item is consistent with the projected inflation rate being projected by all pharmacy payers.

According to the latest Express Scripts (ESI) Trend Report, ESI is projecting a trend increase of 23.3% for Specialty drugs and a trend increase of 2% for Non-Specialty
drugs. The disabled population utilizes a disproportionate share of Specialty drugs and therefore, the overall projected increase is higher than the average. In FY12, the
MHD pharmacy expenditures are expected to be 18% Specialty and 82% for Non-Specialty. This equates to a blended rate of 5.83%.

Calculation:
[ Elderty | %Increase | Disabled | %Increase | Other | % Increase |
FY10 $194.99 $452.53 $47.20
FY11 (Projection) $206.36 5.83% $478.91 5.83% $49.95 5.83%
FY12 (Projection) $218.39 5.83% $506.83 5.83% $52.86 5.83%
Increase $12.03 $27.92 $2.91
FY11 Eligibles 10,004 92 321 721,205
Cost per Month 120,348 2,577,602 2,098,707
Months in Year 12 12 12
Annual Cost $1,444,176 $30,931,224 $25,184,484 357,559,884 Total Request
|  Total | GR |  Federal |

Pharmacy 54,365,310 19,941,196 34,424 114

State Medical 736,767 736,767 0

Women Health Services 189,948 20,894 169,054

CHIP 2,267,859 582,386 1,685,473

Total $57,559,884 $21,281,243 $36,278.641

Governor's Recommendations:

Governor's Recommendations include the updated FMAP percentage that the federal government will use and a fund switch from GR to Pharmacy Reimbursement
Allowance.

| Total | GR | Federal | Other |
Pharmacy 54,365,310 11,083,815 34,473,043 $8,808,452
State Medical 736,767 736,767 0
Women Health Services 189,948 20,894 169,054
CHIP . 2,267,859 580,799 . 1,687,060
Total $57,559,884 $12422275  $36,329,157 $8,808,452
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5. BREAK DOWN THE REQUEST BY BUDGET OBJECT CLASS, JOB CLASS, AND FUND SOURCE. IDENTIFY ONE-TIME COSTS.

Dept Req Dept Req Dept Req Dept Req Dept Req DeptReq | DeptReq | DeptReq | DeptReq
GR GR FED FED OTHER OTHER TOTAL TOTAL | One-Time
Budget Object Class/Job Class DOLLARS FTE DOLLARS FTE DOLLARS FTE DOLLARS FTE DOLLARS
Total PS 0 0.0 0 0.0 0 0.0 0 0.0 0
Total EE 0 0 0 0 0
Program Distributions 21,281,243 36,278,641 57,559,884
Total PSD 21,281,243 36,278,641 0 57,559,884 0
Transfers
Total TRF 0 0 0 0 0
Grand Total 21,281,243 0.0 36,278,641 0.0 0 0.0 57,559,884 0.0 0
Gov Rec Gov Rec Gov Rec Gov Rec Gov Rec Gov Rec Gov Rec Gov Rec | Gov Rec
GR GR FED FED OTHER OTHER TOTAL TOTAL | One-Time
Budget Object Class/Job Class DOLLARS FTE DOLLARS FTE DOLLARS FTE DOLLARS FTE DOLLARS
Total PS 0 0.0 0 0.0 0 0.0 0 0.0 0
Total EE 0 0 0 0 0
Program Distributions 12,422,275 36,329,157 8,808,452 57,559,884
Total PSD 12,422,275 36,329,157 8,808,452 57,559,884 0
Transfers
Total TRF 0 0 0 0 0
Grand Total 12,422,275 36,329,157 0.0 8,808,452 0.0 57,559,884 0.0 (1]

0.0
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6. PERFORMANCE MEASURES (If new decision item has an associated core, separately identify projected performance with & without additional
funding.)

6a. Provide an effectiveness measure.

Maximum Allowable Cost List
50 {Savings in Millions)

45
39.6 41.6
40 37.7

43.6
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FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Actual Actual Actual Projected Projected Projected

6b. Provide an efficiency measure.



6¢c. Provide the number of clients/individuals served, if applicable.
Pharmacy services are available to all MO HealthNet participants. Prior to FY 2010, managed care plans had the option to carve out pharmacy
services. Beginning in SFY 2010, managed care plans are no longer responsible for paying for pharmacy services. Pharmacy services for both
fee-for-service and managed care will be paid from the pharmacy section

Average Monthly Number of Pharmacy Users
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Number of Pharmacy Claims
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6d. Provide a customer satisfaction measure, if available.

{7. STRATEGIES TO ACHIEVE THE PERFORMANCE MEASUREMENT TARGETS:
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision ltem ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
PHARMACY
Pharmacy PMPM increase - 1886011
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 54,365,310 0.00 54,365,310 0.00
TOTAL -PD 0 0.00 0 0.00 64,365,310 0.00 54,365,310 0.00
GRAND TOTAL $0 0.00 $0 0.00 $54,365,310 0.00 $54,365,310 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $19,941,196 0.00 $11,083,815 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $34,424,114 0.00 $34,473,043 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $8,808,452 0.00
112011 7:07 Page 108 of 187
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision Item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
WOMEN'S HEALTH SRVC
Pharmacy PMPM increase - 1886011
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 189,948 £.00 189,048 0.00
TOTAL -PD 0 0.00 0 0.00 189,948 0.00 189,948 0.00
GRAND TOTAL $0 0.00 $0 0.00 $189,948 0.00 $189,948 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $20,894 0.00 $20,894 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $169,054 0.00 $169,054 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision Item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
CHILDREN'S HEALTH INS PROGRAM
Pharmacy PMPM increase - 1886011
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 2,267,859 0.00 2,267,859 0.00
TOTAL - PD 0 0.00 0 0.00 2,267,859 0.00 2,267,859 0.00
GRAND TOTAL $0 0.00 $0 0.00 $2,267,859 0.00 $2,267,859 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $582,386 0.00 $580,799 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $1,685,473 ¢.00 $1,687,060 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 .00 $0 0.00
112011 7:07 Page 174 of 187

im_didetall

41



FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision Item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
STATE MEDICAL
Pharmacy PMPM increase - 1886011
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 736,767 0.00 736,767 0.00
TOTAL - PD 0 0.00 0 0.00 736,767 0.00 736,767 0.00
GRAND TOTAL $0 0.00 $0 0.00 $736,767 0.00 $736,767 0.00
GENERAL REVENUE $0 0.00 $0 6.00 $736,767 0.90 $736,767 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
1/20/11 7:07 Page 186 of 187
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NEW DECISION ITEM

RANK: 999
Department: Social Services Budget Unit: 90541C, 90544C, 90546C, 90547C, 90549C, 90550C, 90551C,
Division: MO HealthNet 90552C, 90556C, 90561C, 90564C, 90568C
DI Name: FMAP DI#: 1886017
[1._AMOUNT OF REQUEST
FY 2012 Budget Request FY 2012 Governor's Recommendation

| GR | Federal | Other | Total | [ GR [ Federal | Other |  Total |
PS PS
EE EE
PSD PSD 4,572 583 5,511,812 10,084,395
TRF TRF
Total Total 4,572,583 5,511,812 10,084,395
FTE FTE 0.00
|Est. Fringe | 01 0| 0 | 0| |Est. Fringe | 0l 1] gl 0|
Note: Fringes budgeted in House Bill 5 except for certain fringes budgeted Note: Fringes budgeted in House Bill 5 except for certain fringes budgeted
directly to MoDCOT, Highway Fatroi, and Conservation. directly to MoDQT, Highway Patrol, and Conservation.
Other Funds: Other Funds:
[2. THIS REQUEST CAN BE CATEGORIZED AS:

New Legislation New Program Fund Switch
X Federal Mandate Program Expansion Cost to Continue
GR Pick-Up Space Request Equipment Replacement
Pay Plan Other:

3. WHY IS THIS FUNDING NEEDED? PROVIDE AN EXPLANATION FOR ITEMS CHECKED IN #2. INCLUDE THE FEDERAL OR STATE STATUTORY OR
CONSTITUTIONAL AUTHORIZATION FOR THIS PROGRAM.

ND! SYNOPSIS: Funding fo address the change in the Federal Medical Assistance Percentage (FMAP). Changes are regular rate from 63.595% blended to
63.41% blended and enhanced rate from 74.515% blended to 74.39% blended.

This funding is requested to compensate for the change in the Federal Medical Assistance Percentage (FMAP). Each year the Centers for Medicare and Medicaid
Services (CMS) revises the percentage of Medicaid costs that the federal government will reimburse to each state. Effective October 1, 2010, the regular FMAP
rate will increase from 63.29% to 63.45%. The enhanced FMAP rate for the CHIP children and the Women with Breast or Cervical Cancer program will increase
from 74.30% to 74.42%. As a result, the MO HealthNet Division seeks to continue program core funding at current levels by compensating for this change in
federal funding levels. The increased costs of this decision item have an equal offset in the affected program cores as core reductions. The Federal Authority is
Social Security Act 1905(b).
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4. DESCRIBE THE DETAILED ASSUMPTIONS USED TO DERIVE THE SPECIFIC REQUESTED AMOUNT. (How did you determine that the requested number of
FTE were appropriate? From what source or standard did you derive the requested levels of funding? Were alternatives such as outsourcing or automation
considered? If based on new legislation, does request tie to TAFP fiscal note? If not, explain why. Detail which portions of the request are one-times and how
those amounts were calculated.)

Since the federal fiscal year (FFY) doesn’t begin until the second quarter of the state fiscal year (SFY), a SFY blended rate is applied to the SFY core funding. This
blended rate is derived by adding the old FFY rate (63.29%) for three months (July thru September) and the new FFY rate (63.45%) for nine months (October thru June)
and dividing by 12 months, resulting in a SFY blended rate of 63.41%. This same procedure is applied to the enhanced federal match for the CHIP program and the women
with Breast or Cervical Cancer program. The enhanced old FFY rate of 74.30% for three months (July thru September) and the new FFY rate of 74.42% for nine months
{October thru June} results in an enhanced SFY blended rate of 74.39%. In order to continue current core funding, these blended rates are applied to the SFY 10 core
funding resulting in a revised mix of funding sources while maintaining the same total. Based on the review of all program cores and the change in FMAP, the below
increases are needed to maintain total funding at the correct level.

Governor's Recommendations:
Governor's Recommendations include the updated FMAP percentage that the federal government will use.

[ Total | GR |  Federal |
Pharmacy 357,170 357,170 0
Physician 1,523,088 4] 1,523,088
Dental 40,090 40,090 0
Premium Payments 10,186 0 10,186
Home Health 181,055 181,055 0
PACE 224,016 0] 224,016
Nursing Facility 455,149 0] 455,149
Rehab & Specialty 488,143 0] 488,143
NEMT 675,749 0] 675,749
Managed Care 3,105,790 3,105,790 0
Hospital 1,825,602 0 1,825,602
CHIP 309,879 0 309,879
Women's Health 888,478 888,478 0
Total $10,084,395 $4,572,583 $5,511,812
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5. BREAK DOWN THE REQUEST BY BUDGET OBJECT CLASS, JOB CLASS, AND FUND SOURCE. IDENTIFY ONE-TIME COSTS.

Dept Req Dept Req Dept Req Dept Req Dept Req Dept Req Dept Req Dept Req | Dept Req

GR GR FED FED OTHER OTHER TOTAL TOTAL | One-Time
Budget Object Class/Job Class DOLLARS FTE DOLLARS FTE DOLLARS FTE DOLLARS FTE DOLLARS
Total PS 0 0.0 0 0.0 0 0.0 0 0.0 0
Total EE 0 0 0 0 0
Program Distributions 0] 0 0 0
Total PSD 0 0 0 0 0
Transfers
Total TRF 0 0 0 0 0
Grand Total 0 0.0 0 0.0 0 0.0 o 0.0 0
5. BREAK DOWN THE REQUEST BY BUDGET OBJECT CLASS, JOB CLASS, AND FUND SOURCE. IDENTIFY ONE-TIME COSTS.

Gov Rec Gov Rec Gov Rec Gov Rec Gov Rec Gov Rec Gov Rec | Gov Rec

GR Gov Rec FED FED OTHER OTHER TOTAL TOTAL | One-Time
Budget Object Class/Job Class DOLLARS |GR FTE| DOLLARS FTE DOLLARS FTE DOLLARS FTE DOLLARS
Total PS 0 0.0 0 0.0 0 0.0 0 0.0 0
Total EE ] 0 0 0 0
Program Distributions 4,572,583 5,511,812 10,084,395
Total PSD 4,572,583 5,511,812 0 10,084,395 0
Transfers
Total TRF 0 0 0 0 0
Grand Total 4,572,583 0.0 5,511,812 0.0 0 0.0 10,084,395 0.0 0
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6. PERFORMANCE MEASURES (If new decision item has an associated core, separately identify projected performance with & without additional
funding.)

6a. Provide an effectiveness measure.
Enhanced FFP Rates Since the FMAP adjustments represent a funding
R F
Year egular FFP Rates (CHIP Program) source rather than a particular program, measures
FFY SFY FFY SFY for the FMAP adjustments are incorporated into the
2007 61.60% 61.68% 73.12% 73.18% specific MO HealthNet program sections.
2008 62.42% 62.22% 73.69% 73.55%
2009 63.19% 63.00% 74.23% 74.10%
2010 64.51% 64.18% 75.16% 74.93%
2011 63.29% 63.595% 74.30% 74.515%
2012 63.45% 63.41% 74.42% 74.39%
6b. Provide an efficiency measure.
6c. Provide the number of clients/individuals served, if applicable.
6d. Provide a customer satisfaction measure, if available.

|7._ STRATEGIES TO ACHIEVE THE PERFORMANCE MEASUREMENT TARGETS:

-Maintain flow of federal financial participation in the healthcare arena. (Beyond DSS)

*The MO HealthNet Division performs detailed projections for all program cores. These projections include adjusting the federal participation level to
the percentage in effect for SFY11.
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FY12 Department of Social Services Report #10 DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision Item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
PHARMACY
FMAP Adjustment - 1886017
PROGRAM DISTRIBUTIONS 0 0.00 v} 0.00 0 0.00 357,170 0.00
TOTAL -PD 0 0.00 0 0.00 0 0.00 357,170 0.00
GRAND TOTAL $0 0.00 $0 0.00 $0 0.00 $357,170 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $0 0.00 $357,170 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
1/20/11 7:07 Page 109 of 187
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FY12 Department of Social Services Report #10 DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision Item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
PHYSICIAN RELATED PROF
FMAP Adjustment - 1886017
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 0 0.00 1,523,088 0.00
TOTAL - PD G 0.00 0 0.00 0 0.00 1,523,088 0.00
GRAND TOTAL $0 0.00 $0 0.00 $0 0.00 $1,623,088 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $0 0.00 $0 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $0 0.00 $1,523,088 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
1/20111 7:07
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
DENTAL
FMAP Adjustment - 1886017
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 0 0.00 40,090 0.00
TOTAL - PD 0 0.00 0 0.00 0 0.00 40,090 0.00
GRAND TOTAL $0 0.00 $0 0.00 $0 0.00 $40,090 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $0 0.00 $40,090 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
1/20M1 7:07 Page 123 of 187
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision Item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
PREMIUM PAYMENTS
FMAP Adjustment - 1886017
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 0 0.00 10,186 0.00
TOTAL - PD ] 0.00 0 0.00 0 0.00 10,186 0.00
GRAND TOTAL $0 0.00 $0 0.00 $0 0.00 $10,186 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $0 0.00 $0 0.00
FEDERAL FUNDS $0 0.00 $0 .00 $0 0.00 $10,186 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
1/20/11 7:07 Page 128 of 187
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FY12 Department of Social Services Report #10 DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision ltem ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE

NURSING FACILITIES
FMAP Adjustment - 1886017

PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 0 0.00 455,149 0.00

TOTAL - PD 0 0.00 0 0.00 0 0.00 455,149 0.00

GRAND TOTAL $0 0.00 $0 0.00 $0 0.00 $455,149 0.00

GENERAL REVENUE $0 0.00 $0 0.00 $0 0.00 $0 0.00

FEDERAL FUNDS $0 0.00 $0 0.00 $0 0.00 $455,149 0.00

OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00

1/20M1 7:07
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FY12 Department of Social Services Report #10 DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE

HOME HEALTH
FMAP Adjustment - 1886017

PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 0 0.00 181,055 0.00
TOTAL - PD 0 0.00 0 0.00 0 0.00 181,055 0.00
GRAND TOTAL $0 0.00 $0 0.00 $0 0.00 $181,065 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $0 0.00 $181,055 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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FY12 Department of Social Services Report #10 DECISION {TEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision ltem ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
PACE
FMAP Adjustment - 1886017
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 0 0.00 224,016 0.00
TOTAL - PD 0 0.00 0 0.00 0 0.00 224,016 0.00
GRAND TOTAL $0 0.00 $0 0.00 $0 0.00 $224,0116 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $0 0.00 $0 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $0 0.00 $224,016 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
1/20/11 7:07
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision ltem ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
REHAB AND SPECIALTY SERVICES
FMAP Adjustment - 1886017
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 0 0.00 488,143 0.00
TOTAL -PD 0 0.00 0 0.00 0 0.00 488,143 0.00
GRAND TOTAL $0 0.00 $0 0.00 $0 0.00 $488,143 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $0 0.00 $0 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $0 0.00 $488,143 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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FY12 Department of Social Services Report #10 DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision ltem ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Ciass DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE

NON-EMERGENCY TRANSPORT
FMAP Adjustment - 1886017

PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 0 0.00 675,749 0.00
TOTAL - PD 0 0.00 0 0.00 0 0.00 675,749 0.00
GRAND TOTAL $o 0.00 $0 0.00 $0 0.00 $675,749 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $0 0.00 $0 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $0 0.00 $675,749 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision Item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
MANAGED CARE
FMAP Adjustment - 1886017
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 0 0.00 3,105,790 0.00
TOTAL - PD 0 0.00 0 0.00 0 0.00 3,105,790 0.00
GRAND TOTAL $0 0.00 $0 0.00 $0 0.00 $3,105,790 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $0 0.00 $3,105,790 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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FY12 Department of Social Services Report #10 DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 Fy 2011 Fy 2012 FY 2012 FY 2012 Fy 2012
Decision item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
HOSPITAL CARE
FMAP Adjustment - 1836017
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 0 0.00 1,825,602 0.00
TOTAL - PD 0 0.00 0 0.00 0 0.00 1,825,602 0.00
GRAND TOTAL $0 0.00 $0 0.00 $0 0.00 $1,825,602 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $0 0.00 $0 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $0 0.00 $1,825,602 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
1/20111 707 Page 159 of 187
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision Item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
WOMEN'S HEALTH SRVC
FMAP Adjustment - 1886017
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 0 0.00 888,478 0.00
TOTAL - PD 0 0.00 0 0.00 0 0.00 888,478 0.00
GRAND TOTAL $0 0.00 $0 0.00 $0 0.00 $888,478 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $0 0.00 $888,478 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision item ACTUAL ACTUAL BUDGET BUDGET DEPT REG DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
CHILDREN'S HEALTH INS PROGRAM
FMAP Adjustment - 1886017
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 0 0.00 309,879 0.00
TOTAL - PD 0 0.00 0 0.00 0 0.00 309,879 .00
GRAND TOTAL $0 0.00 $0 0.00 $0 0.00 $309,879 0.00
GENERAL REVENUE $0 0.00 $0 .00 $0 0.00 $0 0.00
FEDERAL FUNDS $0 0.00 $0 c.00 $0 0.00 $309,879 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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MANAGED CARE
ACTUARIAL INCREASE



NEW DECISION ITEM
RANK: 999

Department: Social Services
Division: MO HealthNet

Budget Unit: 90551C

Dl Name: Managed Care Actuarial Increase Di#: 1886018
[1. AMOUNT OF REQUEST |
FY 2012 Budget Request FY 2012 Governor's Recommendation

| GR | Federal | Other |  Total [ GR | Federal | Other | Total |
PS PS
EE EE
PSD PSD 28,175,334 50,612,228 78,787,562
TRF TRF
Total Total 28,175,334 50,612,228 78,787,562
FTE FTE 0.00
Est. Fringe | 0| 0 | 0| 0 Est. Fringe | 0l 0} 0| 0

Nofe: Fringes budgefed in House Bill 5 except for certain fringes budgeted
directly to MoDOT, Highway Patrol, and Conservation.

Note: Fringes budgeted in House Bill 5 except for certain fringes budgeted
directly to MoDOT, Highway Patrol, and Conservation.

Other Funds:

Other Funds:

{2. THIS REQUEST CAN BE CATEGORIZED AS:

New Legislation
Federal Mandate
GR Pick-Up

Pay Plan

X

X

Fund Switch
Cost to Continue
Equipment Replacement

New Program

Program Expansion

Space Request

Other: Actuarial Sound Rate

CONSTITUTIONAL AUTHORIZATION FOR THIS PROGRAM.

3. WHY IS THIS FUNDING NEEDED? PROVIDE AN EXPLANATION FOR ITEMS CHECKED IN #2. INCLUDE THE FEDERAL OR STATE STATUTORY OR

NDI SYNOPSIS: Funding is needed to fund an increase for Managed Care medical, delivery and Neonatal Intensive Care Unit services fo ensure that managed
care payments are actuarially sound. Funding is for the Eastern, Central, and Western regions for July 2011 through June 2012,

MO HealthNet needs to maintain capitation rates at a sufficient level to ensure continued health plan and provider participation. The Federal Authority is Social
Security Act Section 1915(b) and 1115 Waiver. The Federal Regulation is 42 CFR 438-Managed Care, and the State Authority is 208.166 RSMo. Federal rules
and regulations published June 14, 2002, effective August 13, 2003, require that capitation payments made on behalf of managed care participants be actuarially
sound. Further, the state must provide the actuarial certification of the capitation rates to the Centers for Medicare and Medicaid Services (CMS). The CMS
Regionat Office must review and approve all contracts for managed care as a condition for federal financial participation.

(0




4. DESCRIBE THE DETAILED ASSUMPTIONS USED TO DERIVE THE SPECIFIC REQUESTED AMOUNT. (How did you determine that the requested number of
FTE were appropriate? From what source or standard did you derive the requested levels of funding? Were alternatives such as outsourcing or automation
considered? If based on new legislation, does request tie to TAFP fiscal note? If not, explain why. Detail which portions of the request are one-times and how
those amounts were calculated.)

The figures below indicate the projected need for all medical services as well as the normal births of children and Neonatal Intensive Care Unit {NICU) care for newborns

in need of specialized care. Both uiilization and unit cost component increases were included as required by the CMS in developing actuarially sound rates. Pharmacy
benefits were carved out of Managed Care beginning October 1, 2009 therefore participants receive their pharmacy benefits through the fee-for-service program. The total

cost is estimated at $78,787,562 as follows:

Contract
Months in
Program Region FY11 FY12 Difference Participants FY12 Total
Medical-Managed Care  Eastern $180.69 $203.77 $13.08 199,470 12 $31,307,188
Medical-Managed Care  Central $190.14 $204.52 $14.38 76,578 12 $13,218,591
Medical-Managed Care  Western $202.86 $218.88 $16.02 130,315 12 $25,045,750
subtotal Managed Care  $69,571,529
Medical TiXXI CHIP-Child Eastern $128.48 $138.25 $9.77 23,454 12 $2,749,333
Medical TIXXI CHIP-Child Central $120.30 $130.33 $10.03 11,703 12 $1,408,195
Medical TIXXI CHIP-Child Western $148.35 $161.32 $12.97 16,375 12 $2,548,162
subtotal TIXX/ CHIP Children  $6,705,690
Total Need Medical Trend $76,277,219
Deliveries-Managed Care Eastern $5,063.31 $5191.77 $128.46 1,044 12  $1,609,366
Deliveries-Managed Care Central $3,766.21 $3,878.22 $112.01 449 12 $603,512
Deliveries-Managed Care Western $4,247.59 $4,346.86 $99.27 957 12 $1,139,067
subtotal Managed Care and CHIP Deliveries  $3,352,845
Total Need Deliveries Trend  $3,352,845
NICU-Managed Care and Eastern $185,175.53 $197,309.44 $12,223.91 16 12 $2,346,991
NICU-Managed Care and Central $133,049.63 $142,828.76  $9,779.13 5 12 $586,748
NICU-Managed Care and Western $121,344 22 $130,869.35  $9,525.13 11 12 $1,257,317
subtotal Managed Care and CHIP Deliveries  $4,191,055
Total Need NICU Trend $4,191,055
Total Need Medical, Deliveries and NICU  $83,821,119
Administrative Review Savings ($5,033,557)
Total Request_$78,787,562
| Total { GR Federal |
Managed Care 72,840,071 26,652,182 46,187,889
CHIP 5,947,491 1,523,152 4,424 339
Total Request $78,787 562 $28,175,334 $50,612,228
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5. BREAK DOWN THE REQUEST BY BUDGET OBJECT CLASS, JOB CLASS, AND FUND SOURCE. IDENTIFY ONE-TIME COSTS.

Dept Req Dept Reqg Dept Req Dept Req Dept Req Dept Req Dept Req | Dept Req | Dept Req
GR GR FED FED OTHER OTHER TOTAL TOTAL | One-Time
Budget Object Class/Joh Class DOLLARS FTE DOLLARS FTE DOLLARS FTE DOLLARS FTE DOLLARS
Total PS 0 0.0 0 0.0 0.0 0 0.0 0
Total EE 0 0 0 0
Program Distributions
Total PSD 0 0 0 0
Transfers
Total TRF 0 0 0 0
Grand Total 0 0.0 0 0.0 0.0 0 0.0 0
Gov Rec Gov Rec Gov Rec Gov Rec Gov Rec Gov Rec Gov Rec | Gov Rec
GR GR FED FED OTHER Gov Rec TOTAL TOTAL | One-Time
Budget Object Class/Job Class DOLLARS FTE DOLLARS FTE DOLLARS |[OTHER FTE| DOLLARS FTE DOLLARS
Total PS 0 0.0 0 0.0 0.0 0 0.0 0
Total EE 0 0 0 0
Program Distributions 28,175,334 50,612,228 78,787,562
Total PSD 28,175,334 50,612,228 78,787,562 0
Transfers 0
Total TRF 0 0 0 0
Grand Total 28,175,334 0.0 50,612,228 0.0 0.0 78,787,562 0.0 0
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6. PERFORMANCE MEASURES (if new decision item has an assoclated core, separately identify projected performance with & without additional

funding.)

6a. Provide an effectiveness measure.

Prenatal care is important for monitoring the progress of pregnancy and to identify risk factors for the mother or baby before they become
serious and lead to poor outcomes and more expensive health care costs. The diagnosis and treatment of chronic conditions also reduces
more expensive health care costs that could result when conditions are left untreated.

MO HealthNet Managed Care
Timeleness of Prenatal Care
.84  ireresermuee e s s s e st nreesen e, 82.47%
8 1650  82.06% :
g 0.82 80.84% - 81.24% . BLOS e
=} 79.88%
S 08 i 288% ... o] ] ] -
& 77.95%
s 0.78 i ... or ... S ] ] b e
RUSH N
é 0.74 b S 3 3 F 1
& FY 2007 FY2008 FY2009 FY2010 FY2011 FY 2012 FY 2013
Actual Actual Actual Projected Projected Projected Projected
MO HealthNet Managed Care
Percent of Participants with a Diagnosis of Asthma
Who Received a Medical Service for Asthma
0.9 89.30%
88.86% ’
o 089 s e 88.42% -rrrrerzzezmireromscrmmese]  Jreeeee
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Effectiveness Measure 1: Increase the
percentage of women receiving prenatal care.
The percentage of women who received
prenatal care within the first trimester or within
42 days of enroliment in a health plan was
nearly 81% in FY 2009.

Effectiveness Measure 2: Increase the
percentage of participants with chronic
conditions who receive treatment for their
condition. The percentage of participants with
a diagnosis of asthma who received a medical
service for asthma was 87.54% in FY 2009.




6b.

Provide an efficiency measure.

The Early Periodic Screening, Diagnosis and Treatment (EPSDT) program is a comprehensive, primary and preventive health care program
for MO HealthNet efigible children and youth under the age of 21 years. The program provides early and periodic medical/dental screenings,

diagnosis and treatment to correct or ameliorate defects and chronic conditions found during the screening. The chart below does not include
CHIP children.

Efficiency Measure: Increase the ratio of children who receive an EPSDT service. In FY 2009, 67% of the children in Managed Care (not
including CHIP) received an EPSDT screening.

MO HealthNet Managed Care Children
Early Periodic Screening, Diagnosis and Treatment (EPSDT) Participant Ratios

N
300,000 a2 <2
.{3’? ,.VQ?’
250,000 2
o
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5 % Total Children Who Should Receive At Least One Initial
E 150,000 or Periodic Screening
=
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# Total Children Who Did Receive At Least One Initial or
100,000 Periodic Screening
50,000 ; & Participant Ratio
% 67.44%
0 %
FY 2007 Actual FY 2008 Actual FY 2009 Actual FY 2010 FY 2011 FY 2012
Projected Projected Projected
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6¢.

6d.

Provide the number of clients/individuals served, if applicable.

Number of Managed Care Users

478,490
500000 457,895
422,674 437,090
401,314

400000 363349 i

300000

200000

100000

FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Actual Actual Actual Projected Projected Projected

Provide a customer satisfaction measure, if available.

Users include MO HealthNet (Title XIX) and CHIP
(Title XXI) participants.

When parents were asked if they were satisfied with the health care their child received through their MO HealthNet Managed Care plan, nearly

79% responded that they were satisfied in 2009.

MO HealthNet Managed Care
Rating of Health Care by Parents

0.86 85.25%

83.58%

81.94%

0.82 BU38%
79.07% 78.76%

77.71%

Parents

FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Actual Actual Actual Projected Projected Projected Projected

Customer Satisfaction Measure: Increase the
percentage of parents who were satisfied with
the health care their child received through MO
HeaithNet Managed Care.
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|7. STRATEGIES TO ACHIEVE THE PERFORMANCE MEASUREMENT TARGETS:

« Participate in the Statewide Coalition, consisting of leaders from Missouri Hospital Association and the Family and Community Trust to provide

- outreach and enrollment.

+ Purchase cost effective health insurance policies for MO HealthNet participants through the Health Insurance Premium Payment Program.

+ Continue to work with community groups, local medical providers, health care associations, schools, etc. regarding access to MO HealthNet
coverage.

« Continue to work with MO HealthNet Managed Care health plans to provide outreach and education to communities regarding access to MO
HealthNet coverage.



FY12 Department of Social Services Report #10 DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
MANAGED CARE
Managed Care Actuarial Inc - 1886018
PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 0 0.00 72,840,071 0.00
TOTAL - PD 0 0.00 0 0.00 0 0.00 72,840,071 0.00
GRAND TOTAL $0 0.00 $0 0.00 $0 0.00 $72,840,071 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $0 0.00 $26,652,182 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $0 0.00 $46,187,889 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
112011 7:07
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FY12 Department of Social Services Report #10 DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision ltem ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE

CHILDREN'S HEALTH INS PROGRAM
Managed Care Actuarial Inc - 1886018

PROGRAM DISTRIBUTIONS 0 0.00 0 0.00 0 0.00 5,947,491 0.00
TOTAL - PD 0 0.00 0 0.00 0 0.00 5,947,491 0.00
GRAND TOTAL $0 0.00 $£0 0.00 $0 0.00 $5,947,491% 0.00
GENERAL REVENUE $0 0.00 $0 0.00 $0 0.00 $1,523,152 0.00
FEDERAL FUNDS $0 0.00 $0 0.00 $0 0.00 $4,424,339 0.00
OTHER FUNDS $0 0.00 $0 0.00 $0 0.00 $0 0.00
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MO HEALTHNET
ADMINISTRATION



FY12 Department of Social Services Report #9 DECISION ITEM SUMMARY

Budget Unit
Decision ltem FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Budget Chject Summary ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Fund DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
MO HEALTHNET ADMIN
CORE
PERSONAL SERVICES
GENERAL REVENUE 3,004,555 75.61 3,383,947 85.03 3,383,947 85.03 2,679,454 64.53
DEPT OF SOC SERV FEDERAL & OTH 5,159,456 130.00 5,620,219 138.99 5,620,219 138.99 4,915,726 118.49
THIRD PARTY LIABILITY COLLECT 353,758 10.18 372,582 12.29 372,582 12.29 372,582 12.29
FEDERAL REIMBURSMENT ALLOWANCE 0 0.00 92,019 2.00 62,019 2,00 92,019 2.00
PHARMACY REIMBURSEMENT ALLOWAN 24112 0.51 25,101 0.50 25,101 0.50 25,101 0.50
NURSING FAC QUALITY OF CARE 77,3186 2.04 80,513 2.45 80,513 245 80,513 2.45
HEALTH INITIATIVES 281,258 7.41 303,795 9.35 303,795 9.35 303,795 9.35
MISSOURI RX PLAN FUND 719,986 14.60 730,059 17.00 730,059 17.00 730,059 17.00
AMBULANCE SERVICE REIMB ALLOW 0 0.00 17,211 0.50 17,211 0.50 17,211 0.50
TOTAL-PS 9,620,441 240.35 10,625,446 268.11 10,625,446 268.11 9,216,460 227.11
EXPENSE & EQUIPMENT
GENERAL REVENUE 1,196,501 0.00 1,156,859 0.00 1,103,263 0.00 794,081 0.00
DEPT OF SOC SERV FEDERAL & OTH 3,604,556 0.00 4,051,145 0.00 4,051,145 0.00 3,367,527 0.00
THIRD PARTY LIABILITY COLLECT 495,189 0.00 495,188 0.00 495,188 0.00 495,188 0.00
FEDERAL REIMBURSMENT ALLOWANCE 0 0.00 8,114 0.00 8,114 0.00 8,114 0.00
PHARMACY REIMBURSEMENT ALLOWAN 375 0.00 375 0.00 375 0.00 375 0.00
NURSING FAC QUALITY OF CARE 10,281 0.00 10,281 0.00 10,281 0.00 10,281 0.00
HEALTH INITIATIVES 30,443 0.00 31,385 0.00 31,385 0.00 31,385 0.00
MISSOURI RX PLAN FUND 47,800 0.00 57,800 0.00 57,800 0.00 57,800 0.00
AMBULANCE SERVICE REIMB ALLOW 0 0.00 3,474 0.00 3,474 0.00 3,474 0.00
TOTAL - EE 5,385,145 0.00 5,814,621 0.00 5,761,025 0.00 4,768,225 0.00
PROGRAM-SPECIFIC
DEPT OF SOC SERV FEDERAL & OTH 0 0.00 1,030 0.00 1,030 0.00 1,030 0.00
TOTAL - PD 0 0.00 1,030 0.00 1,030 0.00 1,030 0.00
TOTAL 15,005,586 240.35 16,441,097 268.11 16,387,501 268.11 13,985,715 227.11
GRAND TOTAL $15,006,586 240.35 $16,441,097 288.11 $16,387,501 268.11 $13,985,715 227.11
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CORE DECISION ITEM

Department: Social Services Budget Unit: 90512C
Division: MO HealthNet
Core: MO HealthNet Administration

[1. CORE FINANCIAL SUMMARY |
FY 2012 Budget Request FY 2012 Governor's Recommendation

[ GR |  Federal | Other | Total | | GR | Federal | Other | Total |
PS 3,383,947 5,620,219 1,621,280 10,625,446 PS 2,679,454 4,915,726 1,621,280 9,216,460
EE 1,103,263 4,051,145 606,617 5,761,025 EE 794,081 3,367,527 606,617 4,768,225
PSD 1,030 1,030 PSD 1,030 1,030
TRF TRF -
Total 4,487,210 9,672,394 2,227,897 16,387,501 Total 3,473,535 8,284,283 2,227,897 13,985,715
FTE 85.03 138.99 44.09 268.11 FTE 64.53 118.49 44.09 227.11
Est. Fringe | 1,883,167 | 3,127,652 | 902,242 | 5,913,061 Est. Fringe | 1,491,116 2,735,602 902,242 | 5,128,960
Note: Fringes budgeted in House Bill 5 except for certain fringes budgeted directly Note: Fringes budgeted in House Bill 5 except for certain fringes budgeted
to MoDOT, Highway Patrol, and Conservation. directly to MoDOT, Highway Patrol, and Conservation.
Other Funds: Pharmacy Reimbursement Allowance Fund (0144) Other Funds: Pharmacy Reimbursement Allowance Fund (0144)

Health Initiatives Fund (HIF) (0275) Health Initiatives Fund (HIF) (0275)

Nursing Facility Quality of Care Fund (NFQC) {(0271) Nursing Facility Quality of Care Fund (NFQC) (0271)

Third Party Liability Collections Fund (TPL) (0120) Third Party Liability Collections Fund (TPL) (0120)

MQ Rx Plan Fund {0779) ' MO Rx Plan Fund (0779)

Federal Reimbursement Allowance Fund {(FRA) (0142) Federal Reimbursement Allowance Fund (FRA) {0142)

Ambulance Service Reimbursement Allowance Fund (0958) Ambulance Service Reimbursement Allowance Fund (0958)
|2. CORE DESCRIPTION

This core request is for the continued operation of the MO HealthNet program. The MO HealthNet Division seeks to aid participants and providers in their efforts to
access the MO HealthNet program by utilizing administrative staffing, expense and equipment and contractor resources effectively.

13. PROGRAM LISTING (list programs included in this core funding) |

MO Healthnet Division Administration

)0



[4. FINANCIAL HISTORY

Appropriation (All Funds)
Less Reverted (All Funds)
Budget Authority (Ali Funds)

Actual Expenditures (All Funds)
Unexpended (All Funds)

Unexpended, by Fund:
General Revenue
Federal
Other

FY 2008 FY 2009 FY 2010 FY 2011
Actual Actual Actual - Current Yr.
15,933,157 16,457,280 16,385,259 16,441,097
(131,956) (406,711) (517,300) N/A
15,801,201 16,050,569 15,867,959 N/A
15,385,185 15,361,820 15,005,586 N/A
416,016 688,749 862,373 N/A
17,404 3,714 3,405 N/A
89,195 611,126 802,463 N/A
309,417 73,909 56,505 N/A
(1) (2) (3) (4) 5)

15,500,000
15,400,000
15,300,000
15,200,000
15,100,000
15,000,000
14,800,000

14,800,000

Actual Expenditures (All Funds)

15,385,185

l\ﬂ,sm 820

N

AN

Y,oos,see

FY 2008 FY 2009 FY 2010

Reverted includes Governor's standard 3 percent reserve (when applicable) and any exiraordinary withholdings.

NOTES:

(1) Agency reserve of $65,800: federal funds $40,000 in PS and $10,800 in E & E; MO Rx Plan funds $5,000 in PS and $10,000in E & E.

(2) FY2008 increases: $415,000 for managed care expansion actuarial study; $500,000 for expansion of fraud and abuse detection system; $295,000 pay plan.

(3) Agency reserve of $438,387 in E & E: general revenue of $3,689; federal funds $420,675; MO Rx Plan funds $10,000 and $4,023 in

Health Initiatives funds.

(4) FY2009 increases: $758,000 for SB 5§77 (2007) implementation; $300,000 pay plan. Reduction for actuarial study completed in FY2008.

(5) Agency reserve of $792,218: federal funds $328,789 in PS and $450,929 in E & E; MO Rx Plan funds $2,500 in PS and $10,000 in E & E.
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CORE RECONCILIATION DETAIL

DEPARTMENT OF SOCIAL. SERVICES

MO HEALTHNET ADMIN

5. CORE RECONCILIATION DETAIL

Budget
Class FTE GR Federal Other Total Explanation
TAFP AFTER VETOES
PS 268.11 3,383,947 5,620,219 1,621,280 10,625,446
EE 0.00 1,156,859 4,051,145 606,617 5,814,621
PD 0.00 0 1,030 0 1,030
Total 268.11 4,540,806 9,672,394 2,227,897 16,441,097
DEPARTMENT CORE ADJUSTMENTS
Core Reduction 982 6377 EE 0.00 (53,5986) 0 0 (53,596) FY11 expenditure restriction for mileage and
professional services
Core Reallocation 799 1753 PS 0.00 0 0 0 0
Core Reallocation 799 2849 PS {0.00) 0 0 0 {0)
Core Reallocation 799 8376 PS 0.00 0 0 0 0
Core Reallocation 799 6378 PS 0.00 0 0 0 (0)
Core Reallocation 799 6884 PS {0.00) 0 0 0 0
Core Reallocation 799 1670 PS 0.00 0 0 0 (0)
Core Reallocation 799 1387 PS 0.00 0 0 0 0
NET DEPARTMENT CHANGES 0.00 (53,596) 0 0 (53,596)
DEPARTMENT CORE REQUEST
PS 268.11 3,383,947 5,620,219 1,621,280 10,625,446
EE 0.00 1,103,263 4,051,145 606,617 5,761,025
PD 0.00 0 1,030 0 1,030
Total 268.11 4,487,210 9,672,394 2,227,897 16,387,501

1



CORE RECONCILIATION DETAIL

MO HEALTHNET ADMIN

5. CORE RECONCILIATION DETAIL

Budget
Class FTE GR Federal Other Total Explanation
GOVERNOR'S ADDITIONAL CORE ADJUSTMENTS
Core Reduction 1943 6377 EE 0.00 (107) 0 0 (107) FY12 Core Reductions
Core Reduction 1945 6377 EE 0.00 (48,459) 0 0 {(48,459) FY12 Core Reductions
Core Reallocation 2102 0215 EE 0.00 0 (683,618) 0 {(683,618) Reallocation to MMAC
Coare Reallocation 2102 6377 EE 0.00 (260,616) 0 0 (260,616) Reallocation to MMAC
Core Reallocation 2104 6378 PS (20.50) 0 (704,493) 0 (704,493)
Core Reallocation 2104 6376 PS (20.50) (704,493) 0 0 (704,493)
NET GOVERNOR CHANGES (41.00) (1,013,675) (1,388,111) 0 (2,401,786)
GOVERNOR'S RECOMMENDED CORE
PS 227.11 2,679,454 4,915,726 1,621,280 9,216,460
EE 0.00 794,081 3,367,527 606,617 4,768,225
PD 0.00 0 1,030 0 1,030
Total 227.11 3,473,535 8,284,283 2,227,897 13,985,715
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FLEXIBILITY REQUEST FORM

BUDGET UNIT NUMBER:

BUDGET UNIT NAME: MO HealthNet Administration

DEPARTMENT: Social Services

DIVISION: MO HealthNet

1. Provide the amount by fund of personal service flexibility and the amount by fund of expense and equipment flexibility you are requesting in dollar and
percentage terms and explain why the flexibility is needed. If flexibility is being requested among divisions, provide the amount by fund of flexibility you
are requesting in dollar and percentage terms and explain why the fiexibility is needed.

DEPARTMENT REQUEST
Section PS or E&E Core % Flex Flex
Requested Requested
Amount
11.400 PS $10,625,446 25% $2,656,362
E&E $5,762,055 25% $1,440,514
Total Request $16,387,501 $4,096,876

Please specify the amount.

2. Estimate how much flexibility will be used for the budget year. How much flexibility was used in the Prior Year Budget and the Current Year Budget?

PRIOR YEAR
ACTUAL AMOUNT OF FLEXIBILITY USED

CURRENT YEAR
ESTIMATED AMOUNT OF
FLEXIBILITY THAT WILL BE USED

BUDGET REQUEST
ESTIMATED AMOUNT OF
FLEXIBILITY THAT WILL BE USED

None

House Bill 11.400 language allows for up to 25%
flexibility between personal service and equipment
and expense. MO HealthNet does not have an
estimate of the amount of flexibility that might be
used in FY 11.

25% flexibility is being requested for FY12. MO
HealthNet does not have an estimate of the amount of
flexibility that might be used if approved.

|3. Please explain how flexibility was used in the prior and/or current years.

PRIOR YEAR

EXPLAIN ACTUAL USE

CURRENT YEAR
EXPLAIN PLANNED USE

No flexibility was used.

Fiexibility allows MO HealthNet to explore avenues of service delivery that may
provide the same or increased services with greater efficiency. Flexibility opens
doors to analyzing current operations and seeking effective and cost-efficient

means of providing

/") L_(

services.




FY12 Department of Social Services Report #10 DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012

Decision Item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE

MO HEALTHNET ADMIN

CORE
OFFICE SUPPORT ASST (CLERICAL) 45,860 2.01 64,440 2.50 49,920 2.00 34,866 1.00
SR OFC SUPPORT ASST (CLERICAL) 57,132 233 0 0.00 57,142 2.36 32,566 1.36
ADMIN OFFICE SUPPORT ASSISTANT 146,681 5.36 174,371 7.00 149,541 5.02 149,541 5.02
OFFICE SUPPORT ASST (KEYBRD) 86,363 3.94 151,934 6.01 151,934 6.01 129,950 5.01
SR OFC SUPPORT ASST (KEYBRD) 311,946 12.72 416,519 16.87 397,894 16.87 373,318 15.87
ACCOUNT CLERK I 148,251 5.93 152,979 6.00 152,979 6.00 129,183 5.00
AUDITOR (i 45,439 1.30 328,996 10.24 326,186 10.12 290,234 9.12
AUDITOR 154,166 470 34,423 1.00 34,423 1.00 34,423 1.00
SENIOR AUDITOR 224,188 5.59 278,355 7.00 278,355 7.00 278,355 7.00
AUDITOR Hil 0 0.00 67,524 1.00 67,524 1.00 67,524 1.00
ACCOUNTANT | 59,677 1.99 60,100 2.01 60,100 2.01 60,100 2.01
ACCOUNTANT Ill 154,158 3.63 173,712 4.00 173,712 4.00 173,712 4.00
PERSONNEL OFCR | 32,444 0.80 40,212 1.00 40,212 1.00 40,212 1.00
EXECUTIVE I 34,644 1.01 37,878 1.00 37,878 1.00 37,878 1.00
MANAGEMENT ANALYSIS SPEC il 273,794 6.00 274,014 6.00 265,543 5.86 225,331 4.86
HEALTH PROGRAM REP il 44,220 1.00 44,265 1.00 44,265 1.00 44,265 1.00
PERSONNEL CLERK 0 0.00 28,886 1.00 v} 0.00 0 0.00
PHYSICIAN 109,524 1.01 109,524 1.00 109,524 1.00 109,524 1.00
REGISTERED NURSE Hl 90,204 2.00 90,409 2.00 90,409 2.00 13,325 0.38
REGISTERED NURSE |V 162,896 3.16 208,504 4.00 208,504 4.00 145,308 262
REGISTERED NURSE V 61,619 1.00 61,723 1.00 61,723 1.00 61,723 1.00
PHARMACEUTICAL CNSLT 0 0.00 424,067 3.00 394,067 3.00 394,067 3.00
PROGRAM DEVELOPMENT SPEC 371,197 8.00 411,516 10.00 381,299 10.00 381,299 10.00
INVESTIGATOR I 23,532 0.66 41,874 1.00 41,874 1.00 0 0.00
INVESTIGATOR Il 0 0.00 45,294 1.00 45,294 1.00 15,264 0.00
MEDICAID PROGRAM RELATIONS REP 124,524 3.00 125,105 3.00 125,105 3.00 125,105 3.00
CORRESPONDENCE & INFO SPEC | 780,222 22.18 878,956 26.58 749,477 23.58 749,477 23.58
MEDICAID PHARMACEUTICAL TECH 205,078 6.46 191,844 6.00 207,535 6.58 207,535 6.58
MEDICAID CLERK 402,962 14.42 406,739 14.57 406,739 14.57 190,655 6.57
MEDICAID TECHNICIAN 863,065 27.35 983,680 31.36 927,938 30.87 867,746 28.87
MEDICAID SPEC 1,466,754 38.79 1,502,468 41.00 1,502,468 41.83 1,086,368 29.83
MEDICAID UNIT SPV 668,978 15.08 669,799 15.00 669,799 15.00 533,311 11.00
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

im_didetait

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012

Decision Item ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE

MO HEALTHNET ADMIN

CORE
FISCAL & ADMINISTRATIVE MGR B1 156,745 3.30 190,758 4.00 190,758 4.00 190,758 4.00
FISCAL & ADMINISTRATIVE MGR B2 183,732 3.0t 184,374 3.00 184,374 3.00 184,374 3.00
RESEARCH MANAGER B1 53,292 1.00 53,291 1.00 53,291 1.00 53,291 1.00
SOCIAL SERVICES MGR, BAND 1 109,979 2.00 109,980 2.00 109,980 2.00 65,760 1.00
SOCIAL SERVICES MNGR, BAND 2 495,048 8.80 548,312 9.02 548,312 9.02 489,272 8.02
DIVISION DIRECTOR 167,377 1.01 167,376 1.00 167,376 1.00 167,376 1.00
DEPUTY DiVISION DIRECTOR 253,040 2.05 82,102 1.00 82,102 1.00 82,102 1.00
DESIGNATED PRINCIPAL ASST DIV 129,044 1.58 239,148 3.00 160,620 2.00 82,092 1.00
LEGAL COUNSEL 69,654 0.98 71,562 1.00 71,562 1.00 71,562 1.00
CLERK 10,344 0.51 0 0.00 0 0.00 0 0.00
TYPIST 8,802 0.44 0 0.00 0 0.00 0 0.00
OFFICE WORKER MISCELLANEOUS 11,324 0.37 0 0.00 0 0.00 0 0.00
MISCELLANEOQUS TECHNICAL 39,373 1.42 o 0.00 39,911 1.41 39,911 1.41
MISCELLANEOUS PROFESSIONAL 12,961 0.14 o 0.00 0 0.00 o] 0.00
SPECIAL ASST PROFESSIONAL 662,221 8.61 420,901 6.95 707,273 9.00 707,273 9.00
SPECIAL ASST OFFICE & CLERICAL 89,424 252 77,532 2.00 100,524 3.00 100,524 3.00
REGIONAL OFFICE DIRECTOR 15,313 0.15 o] 0.00 0 0.00 0 0.00
OPERATIONS ASSISTANT 1,250 0.04 0 0.00 0 0.00 0 0.00

TOTAL - PS 9,620,441 240.35 10,625,446 268.11 10,625,446 268.11 9,216,460 227.11

TRAVEL, IN-STATE 14,344 0.00 48,719 0.00 48,428 0.00 11,054 0.00
TRAVEL, QUT-OF-STATE 4,594 0.00 8,670 0.00 8,670 0.00 5,317 0.00
SUPPLIES 423,713 0.00 431,258 0.00 446,559 0.00 438,005 0.00
PROFESSIONAL DEVELOPMENT 104,754 0.00 20,936 0.00 104,754 0.00 103,031 0.00
COMMUNICATION SERV & SUPP 99,702 0.00 115,392 0.00 99,702 0.00 99,702 0.00
PROFESSIONAL SERVICES 4,482,299 0.00 4,598,206 0.00 4,787,619 0.00 4,045,395 0.00
M&R SERVICES 233,009 0.00 533,180 0.00 233,009 0.00 38,561 0.00
COMPUTER EQUIPMENT 0 0.00 6,490 0.00 6,490 0.00 6,490 0.00
OFFICE EQUIPMENT 1,976 0.00 3,800 0.00 3,800 0.00 851 0.00
OTHER EQUIPMENT 0 0.00 1,240 0.00 1,240 0.00 1,240 0.00
BUILDING LEASE PAYMENTS 11,000 0.00 1,930 0.00 11,000 0.00 11,000 ¢.00
EQUIPMENT RENTALS & LEASES 2,844 0.00 121 0.00 2,844 0.00 2,844 0.00
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FY12 Department of Social Services Report #10

DECISION ITEM DETAIL

Budget Unit FY 2010 FY 2010 FY 2011 FY 2011 FY 2012 FY 2012 FY 2012 FY 2012
Decision ltem ACTUAL ACTUAL BUDGET BUDGET DEPT REQ DEPT REQ GOV REC GOV REC
Budget Object Class DOLLAR FTE DOLLAR FTE DOLLAR FTE DOLLAR FTE
MO HEALTHNET ADMIN
CORE
MISCELLANEOUS EXPENSES 6,910 0.00 44,679 0.00 6,910 0.00 4,735 0.00
TOTAL - EE 5,385,145 0.00 5,814,621 0.00 5,761,025 0.00 4,768,225 0.00
PROGRAM DISTRIBUTIONS 0 0.00 1,030 0.00 1,030 0.00 1,030 0.00
TOTAL -PD 0 0.00 1,030 0.00 1,030 0.00 1,030 0.00
GRAND TOTAL $15,005,586 240.35 $16,441,097 268.11 $16,387,501 268.11 $13,985,715 22711
GENERAL REVENUE $4,201,056 75.61 $4,540,806 85.03 $4,487,210 85.03 $3,473,535 64.53
FEDERAL FUNDS $8,764,012 130.00 $9,672,394 138.99 $9,672,394 138.99 $8,284,283 118.49
OTHER FUNDS $2,040,518 34.74 $2,227,897 44.09 $2,227,897 44.09 $2,227,897 44.09
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PROGRAM DESCRIPTION

Department: Social Services
Program Name: MO HealthNet Administration

Program is found in the following core budget(s): MO HealthNet Administration

[1. What does this program do?

In order to efficiently operate the $6.6 billion MO HealthNet program, the MO HealthNet Division effectively utilizes its appropriated staff of 268.11 FTE. Without
these staff and expense and equipment resources, the MO HealthNet program wouid not function. The staff running the MO HealthNet program account for less
than .5% of total state employees while the MO HealthNet program comprises 28% of the total FY 2011 state operating budget of $23.3 billion. The
Administrative portion of the budget (Personal Services and Expense and Equipment) comprises less than 0.3% of the division’s total budget. As of June 2010,
there were a total of 891,191 participants enrolled in MO HealthNet for a ratio of 3,324 clients per FTE. Participants and providers benefit from the assistance of
the MO HeaithNet Division's staff.

Administrative expenditures for the division consist of Personal Services and Expense and Equipment. These expenditures are driven by the operational
demands of the MO HealthNet program. The division operates both a fee-for-service program and a managed care program. As of June 2010, there were
439,245 participants eligible for capitated managed care in the Eastern, Central and Western regions of the state. At the same time, fee-for-service programs
with 451,946 MO HealthNet participants are being operated for those not in managed care. Administrative expenditures also include payment to contractors for
professional services comprising about 86% of the administrative Expense & Equipment expenditures. Examples of professional services include consulting
contracts with health care professionals to conduct utilization claim reviews to determine medical necessity of services. Other examples of contracted services
include actuarial services and services of an external quality reviewer as required by federal law.

The remaining 14% of administrative Expense and Equipment expenditures goes for support to MO HealthNet employees for such needs as supplies, postage,
and office equipment. MO HealthNet administration is tightly managed with a primary focus of ensuring that expenditures go to the benefit of the program of
ensuring participants receive needed services. Included in that goal is protecting against waste, fraud and abuse of program dollars.

Personal Services The Division is structured into four major sections: (1) Finance (2) Operations (3) Clinical Services and (4) Program Integrity. The Finance
section incorporates the newest and best technology to accurately and efficiently pay providers in a paperless environment. Technology provides a robust
reporting function that is a critical part of the management responsibilities of the agency. The Budget, Financial Services, Institutional Reimbursement, Premium
Collections, Managed Care Rate Setting and Office Services comprise the Finance section. The Operations section is comprised of the Program Management
unit responsible for the daily operations of the MO HealthNet program. The Program Integrity section is comprised of the Program Integrity, Provider Enrollment
and Cost Recovery units.

Program development and policy decisions come from the Clinical Services section, allowing for policy decisions and processes to be oriented to the health and

continuum of care needed by participants. Information Services, pharmacy enhancement, exceptions, pharmacy rebate, MoRx plan, psychology program and
clinicat program development encompass Clinical Services. The following provides a brief description of the agency’'s structure.
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Expense and Equipment

The other major category in the Administration Core besides Personal Services is Expense and Equipment (E&E). In the FY 2011 core, it comprises 35% of the
total Administration Core of $16.4 million, or approximately $5.8 million. Contracts for professional services total $4.6 million of the division's Expenses and
Equipment {(E&E).

[2. What is the authorization for this program, i.e., federal or state statute, etc.? (Include the federal program number, if applicable.)

State statute: RSMo. 208.201; Federal law: Social Security Act Section 1902(a)(4); Federal Regulations: 42 CFR, Part 432

|3. Are there federal matching requirements? If yes, please explain.

Medicaid administrative expenditures earn a 50% federal match. However, some positions earn 75% federal match such as our medical staff, pharmacy exceptions
hotline, etc.

|4. Is this a federally mandated program? if yes, please explain.

Yes. Section 1902 (a) (4) of the Social Security Act requires such methods of administration as necessary for the proper and efficient administration of the MO
HealthNet State Plan.

[5. Provide actual expenditures for the prior three fiscal years and planned expenditures for the current fiscal year.

Program Expenditure History
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